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USSR-CEMA TRADE 


FOREIGN TRADE IN ACTIVITY OF CEMA PRODUCTION ASSOCIATIONS 
Moscow EKONOMICHESKIYE NAUKI in Russian No 10, Oct 83 pp 64-69 


[Article by 0. Cherkovets: "he Increase of the Role of Foreign Economic Re- 
lations in the Activity of the Production Associations and Enterprises in the 
European CEMA Member Countries"; passages rendered in all capital letters 
printed in italics in vource] 


[Text] In a speech at the June (1983) CPSU Central Committee Plenum Comrade 
Yu. V. Andropov named as the foremost direction in the international activity 
of the Communist Party and the Soviet state the strengthening of the coopera- 
tion and unity of the socialist countries.! The states of the socialist commu- 
nity have gained _xtensive experience in the building and development of the 
new society with allowance made for the entire set of national peculiarities 
and have already covered a considerable distance, by implementing cconomic in- 
tegration, which "in the future... will become more and more thorough, compre- 
hensive and effective, reliably ensuring the strengthening of the national 
economies of the member countries."2 Integration also presumes the extensive 
sharing of experience, especially of the construction and functioning of the 
economic mechanism. 


The increase of the quality of the activity of primary economic units, first 

of all production associations and enterprises, is the most important task in 
the overall improvement of the economy. The November (1983) CPSU Central Com- 
mittee Plenum also devoted attention to the question of the broadening of their 
independence in combination with greater responsibility and recommended that the 
experience of the fraternal countries be taken into. sount.2 This thesis is 
based on the documents of the 26th congress of our party, in which the experi- 
ence of the European CEMA member countries, which have mage significant gains 
in the building of the economy as a whole, was discussed. In particular, such 
gains also exist in the choice of the specific forms and methods of the change- 
over of the economy to the path of primarily intensive development. The steps, 
which were taken in these countries on the improvement of the economic mecha- 
nism and the management of the economy, were also aimed at the broadening of 
the economic independence of economic organizitions and the strengthening of 
their role in the matter of increasing the efficiency of the national economy. 
In this connection the increasing importance of foreign economic relations in 
the total volume of the economic activity of production associations and enter- 
prises in the countries of the socialist community and the increase of the role 
of the foreign economic factor in the evaluation of this activity are arousing 











considerable interest. At the basis of such changes are the intensification 
of the international specialization and cooperation of production and broaden- 
ing scientific and technical cooperation. Here foreign trade remains the main 
form of foreign economic relations, since in the end not only the basic extent 
of such relations, but also a significant and steadily increasing portion of 
the national income of the European CEMA member countries are realized through 
it. Beginning with the 1960's, and especially during the 1970's foreign trade 
was the most dynamically developing sector of the national economy of the fra- 
ternal countries. Thus, during 1970-1981 alone the amount of produced national 
income increased in Bulgaria by 2-fold, the volume of industrial production-- 
2.° »-fold, while the volume of the foreign trade turnover--4.42-fold; in Hun- 
gary--respectively 1.66-, 1.65- and 4.21-fold; in the GDR--1.67-, 1.82- and 
3.36-fold; in the CSSR--1.56-, 1.7/7- and 3.23-fold.? In value terms the vol- 
ume of the foreign trade turnover during this period increased (in prices of 
the corresponding years, in rubles): in Bulgaria--from 3,452,000,000 to 
15,245,000,000; in Hungary--fro, 4,303,000,000 to 22,672,000,000; in the GDR-- 
from 8,479,U00,000 to 28,464,000,000; in the CSSR--from 6,739,000,000 to 
21,746,000,000.© 


In the middle of the 1960's the implementation of measures on the improvement 
of the economic mechanism, which are frequently called economic reforms, were 
begun one way or another in all the Europea.: CEMA member countries. During 
them, in particular, substantial changes were made in the methods of managing 
foreign economic activity./ Previously foreign trade was conducted only by 
specialized organizations which had the exclusive right of access to interna- 
tional markets. These enterprises were completely subordinate to the Ministry 
of Foreign Trade; only it implemented state foreign trade policy, regulating 
exports and imports. The functions of the sphere of production ii case of 
such a procedure of interstate economic relations ended with deliveries of ex- 
port products to foreign trade organizations (at domestic wholesale prices). 
Under such conditions the material interest and responsibility of production 
associations and enterprises for the output of products of high "export" qual- 
ity and for the results of their sale on the foreign market were completely ab- 
sent. All the revenue from the latter was paid entirely to the state biiget. 


The changes, which were made in the process of the reforms in the status of 
various production management units, strengthened the link of industrial pro- 
duction with the foreign market. To begin with, a certain revision of the 
traditional views of the essence of the state monopoly on foreign economic re- 
lations, and first of all foreign trade, was the basis for these changes. 


The monopoly of the socialist state on the conducting of foreign economic ac- 
tivity, as is known, originates with the establishment of public ownership of 
the means of production and the organization of sociai production on a planned 
basis. It signifies the exclusive right of the socialist state to the conduct- 
ing of foreign trade and other foreign economic operations in conformity with 
national interests, on the basis of a uniform plan. The state monopoly on for- 
eign economic relations accomplishes the task of safeguarding national economic 
interests in the sphere of economic relations of the socialist state with the 
outside world, including with the capitalist states. 








In case of the organization of foreign economic relations with the fraternal 
socialist countries the monopoly on foreign economic relations is aimed at the 
realization of the advantages which follow from the systematic nature of the 
development of the socialist economy in each of these countries and to a great- 
er and greater extent on the scale of the entire socialist community. The mu- 
tual economic relations should be advantageous as possible both for each coun- 
try participating in them and for the entire socialist community as a whole. 

In the relations with capitalist countries the monopoly on foreign economic re- 
lations performs the function of protecting the national economy, which is be- 
ing developed according to plan, from the influence of the negative factors of 
the international capitalist market--the lack of planning, production anarchy 
and a fierce competitive ‘strugyle, which is turning into commercial and econom- 
ic expansion.8 At the same time one should, of course, bear in mind that the 
principle of the reciprocity of trade reiations is also in effect in the com- 
mercial and economic interrelations of the socialist world with the capitalist 
world. 


From what has been said it follows that the functions of the foreign trade 
monopoiy are different with respect to the capitalist countries and the social- 
ist countries. The forms, in which it is realized, are accordingly also differ- 
ent. Given all this, the concept "the monopoly of the socialist state on for- 
eign trade" has a specific uniform content. 0. T. Bogomolov, in our opinion, 
aptly formulates it. He writes: "The monopoly to foreign economic relations 
signifies the systematic accomplishment of all trade, currency and other eco- 
nomic operations with foreign countries through specially authorized state 
organizations under complete state control. The state itself im»lements these 
relations, MOREOVER, NOT ONLY SPECIAL FOREIGN ECONOMIC DEPARTMENTS, BUT ALSO 
INDIVIDUAL MINISTRIES, INDUSTRIAL ASSOCIATIONS AND ENTERPRISES CAN HAVE THE 
CORRESPCNDING POWERS."9 


The present stage of the increase of productive forces, the intensification of 
the international division of labor and the favorable opportunities for the de- 
velopment of the economy of the socialist countries on the basis of mutually 
advantageous cooperation with all countries, regardless of their social system 
and political system, require a different approach than before to the elabora- 
tion of the most effective specific forms of relations between production and 
the foreign market. On this market, strictly speaking, not only the quality 

of the export products being produced, but to a certain extent also the level 
of the organization of production as a whole and its conformity to present re- 
quirements receive evaluation. At present the industrial ministries, and espe- 
cially the economic organizations in the industry of the European CEMA member 
countries, have begun to play a very active role in the conducting of foreign 
economic activity. 0. Bakovetskiy, in our opinion, correctly specifies the 
main trend which reflects the indicated process: "the organizational combina- 
tion of specialized foreign trade enterprises with the corresponding produc- 
tion associations and enterprises" is occurring.10 


The indicated combination can occur in the most different forms. Here it is 
important to note that the larger the number of units which are turned into DIRECT 
participants in foreign economic relations and the more intensively the process 
of economic integration is developed, the more necessary the FLEXIBLE STATE- 
WIDE, CENTRALIZED MANAGEMENT of the entire set of foreign economic relations 





becomes. The need for a2 systematic nature of the development of foreign eco- 
nomic relations and for the planned coordination of foreign economic activity 
with all the sectors of the national economy, which is specified by a single 
economic center, is not decreasing in the least. Under these conditions the 
mechanism of the mutual responsibility of production and foreign trade organ- 
izations, the sectorial ministries and departments and the Ministry of Trade 
operates; the entire set of foreign economic relations is controlled efficient- 
ly, without superfluous intermediate units, by the highest organs of govern- 
ment of the socialist states. 


IN [THE GERMAN DEMOCRATIC REPUBLIC combines have presently become the basic 
form of large production management organizations. The general management of 
the combine of central subordination is under the direct jurisdiction of the 
corresponding ministry; the number of such combines increased sharply at the 
turn between the 1970's and 1980's, at present there are about 160 of them. 
Moreover, there are also combines of district subordination. 


The combines are the main link of the process of socialist expanded reproduc- 

tion as a whole, not only conforming fully to the basic trend of the socialist 
socialization of production, but in practice also uniting in this process sci- 
entific research, the preparatory cycle, the direct production of products and 
their sale on both the domestic and foreign market .11 


At the same time the decrease of the number of existing foreign trade enter- 
prises, the consolidation and at the same time the improvement of the special- 
ization of foreign trade enterprises, which at one time were exclusively sub- 
ordinate to the Ministry for Foreign Trade, have occurred in the GDR. At pres- 
ent on “he foreign market a specific type of product is sold primarily by one 
foreign trade enter»rise which is dually subordinate--to the GDR Ministry for 
Foreign Trade and the combine. Since early 1982 the Ministry for Foreign 
Trade has maintained under direct jurisdiction only two specialized enter- 
prises, having concentrated its basic activity with respect to the monitoring 
of the observance of the state monopoly on foreign trade on the centralized, 
systematic and at the same time flexible licensing of the importing and export- 
ing of goods within the framework of the entire national economy. The current 
activity on the implementation of state foreign economic policy has been as- 
signed to the foreign trade organizations of dual subordination. They operate 
on the basis of complete cost accounting, while the result of their work is in- 
cluded in the result of the economic activity of the combine along with the in- 
dicators of the production of net output, the total volume of sold commodity 
production, the consumption of basic materials per 100 marks of commodity pro- 
duction, the increase of the profit and the incre:.se of labor productivity. A 
number of foreign trade enterprises are dually subordinate at the level not of 
the combine, but of the sector: the Ministry for Foreign Trade and the corre- 
sponding sectorial ministry. The right to independent foreign economic activ- 
ity, which is carried out through their own marketing departments and adminis- 
trations, has been granted to six large combines of the GDR, the products of 
which have the best qualitative characteristics and find free and quick sale 
on the world market (among them, for example, is the world famous Ka~l Zeiss 
JENA combine). This activity is carried out within the framework specified by 
the state plan. 








IN THE CZECHOSLOVAK SOCIALIST REPUBLIC such a very unique form of the combina- 
tion of industrial production with foreign trade as corporations has become 
widespread. They are managed by the Federal Ministry of Foreign Trade, but 
organize all their activity on the basis of the assets invested by stockhold- 
ers on mutually agreed terms. Among the stockholders there are first of all 
industrial associations, as well as foreign trade enterprises and the foreign 
trade bank. The Federal Ministry of Foreign Trade monitors the meeting of both 
the mutua] interests of the production associations and enterprises and special- 
ized foreign trade organizations, which act as commission agents on the basis 
of the principles of complete self-sufficiency, and the interests of the en- 
tire national economy as a whole. 


In addition to active participation in the corporations the production man- 
agement units of the CSSR are oriented toward the accomplishment of comprehen- 
sive foreign trade assignments, which are designed for the high quality of the 
work of all the links which particinate in the organization of production and 
the sale of products. The CSSR Federal Ministry of Finance and Federal Ministry of 
Foreign Trade adopted in September 1980 the decree "On the Interest in Currency 
in Case of the Exporting and Importing of Goods, Invested Deliveries of Com- 
plete Sets, the Conclusion of Active License Agreements and Agreements Similar 
to Them, the Rendering of Services in the Country of the Customer,"12 which 
took effect on 1 January 1981. The interest of production management units in 
obtaining currency is, in essence, a fundamental component of cost accounting. 
Central organs give the production management units a specific portion of the 
above-plan currency receipts, which can be used by the latter for the purchase 
of necessary equipment, the giving of incentives to the workers who have dis- 
tinguished themselves in the organization of production engineering conditions 
for the exceeding of the currency plan, for cultural and personal needs along 
the lines of the trade union of the enterprise. All these measures are imple- 
mented onthe basis of established criteria and standards, with efficient moni- 
toring on the part of the CSSR State Bank and the Commercial Bank, which act 
as guarantors of the exercise of the currency monopoly of the state as a com- 
ponent of the monopoly on foreign economic relations. 


Let us note that the indicated measures of stimulation have already been used 
in part in the economic practice of the socialist countries. Thus, in accord- 
ance with the decisions of the March (1978) Plenum of the Central Committee of 
the Romanian Communist Party for the purposes of increasing the interest of 
production enterprises in the fulfillment and exceeding of the plan of exports 
they are granted up to 25 percent of the currency receipts which have been ob- 
tained by the above-plan sale of products (at the approved prices) .13 The in- 
dicated assets are spent by the enterprises (within the established standards) 
on the importing of the latest equipment, the introduction of advanced tech- 
nology, the organization of tours abroad for members of the collective and 

so on. 


Within the framework of the measures on the overall improvement of the econom- 
ic mechanism and the elaboration of the optimum structure of the management of 
economic organizations, which are being implemented at present in the PEOPLE'S 
REPUBLIC OF BULGARIA, much attention is being devoted to the setting up of 
highly profitable production, which would meet with identical efficiency the 
needs of both the national economy of the country and the foreign market. in 








conformity with this following the economic organizations of the production 
sphere ail the enterprises and organizations in the system of the Ministry of 
Foreign Trade were converted to complete cost accounting. The latter carry 
out their activity exclusively on a commission basis, by organizing measures 
on the study of markets and the choice of partners for industrial comb‘nes and 
economic organizations, and sell their products on the basis of concluded 
agreements. 


The economic organizations in the sphere of production are under such condi- 
tions the direct vehicles of state foreign trade policy. Within the framework 
of its implementation they are accountable for the results of their activity 
with respect to the following indicators: the export of basic types of prod- 
ucts in physical terms; currency receipts by individual regions (separately 
from socialist, capitalist and developing countries); the use of the limit of 
currency assets which are released for imports from nonsocialist countries, 
which require expenditures of convertible currency. 


The indicated indicators are a component of the system of indicators wf the 
general economic activity of the economic organizations of Bulgaria, along with 
such indicators as the sale of the basic types of products in physical terms 
(the final product); the profit; the measures on the introduction of the 
achievements of technical progress and environmental protection; the limits 

on the expenditures of the basic types of raw materials, energy and fuel. 


In Bulgaria measures of the economic stimulation of the active export activity 
of economic organizations are envisaged. Their currency fund is formed from 
the following sources: 1 percent of the current currency receipts; 50 percent 
of the above-plan currency receipts; currency assets from state funds, which 
are necessary for the achievement of the goals set by the plan, in accordance 
with the limit of assets for imports from nonsocialist countries.!5 The above- 
plan currency receipts are intended for the purchase of imported equipment, 

the modernization of production, the organization of the sharing of advanced 
know-how and the stimulation of the members of the abor collective. 


The measures on the improvement of the economic mechanism, which have been im- 
plemented in the HUNGARIAN PEOPLE'S REPUBLIC since 1968, are also cf a complex 
nature and encompass the sphere of foreign economic relations. Deputy Premier 
of the Hungarian Council of Ministers and Hungarian Permanent Representative 
to CEMA J. Marjai notes in this regard: "Only the comprehensive introduction 
of new demands with respect to the key elements of the economic mechanism 
(prices, exchange rates, the regulation of wages and the reverves of enter- 
prises, credit policy, the system of subsidies, economy everywnere) will have 
the result that enterprises would become interested in efficient foreign eco- 
nomic activity."16 


According to the concept used in Hungary, the income of the collective, which 
is formed, distributed and used in case of state regulation through the system 
of financial and credit standards, is the basic criterion and stimulus of the 
activity of production associations and enterprises. The goal of such stand- 
ard regulation is the most efficient combination of the interests of the encire 
national economy, individual associations and enterprises.1/ One of the compo- 
nents of the income of the latter is the result of their foreign economic 








activity, which is carried out both by the production units themselves, which 
have received the right to independent export-import activity (by the early 
1980's there were about 70 of them, including the well-known MEDICOR combine, 
up to 80 percent of the products of which are for export and enjoy world recog- 
nition), and on the basis of commission agreements, which are concluded with 
specialized foreign trade enterprises. Here the production organizations have 
the right to choose from among these enterprises a partner, the source of whose 
income is the effective and profitable sale of domestic products on foreign 
markets. 


The functions of the monitoring of the observance of state interests in the 
sphere of foreign economic relations, their coordination and the specification 
of the strategic tasks of development, as well as the management of specialized 
foreign trade organizations have been assigned to the Hungarian Ministry of 
Foreign Trade. 


The experience of the fraternal countries of the socialist community shows that 
different forms of the organization of foreign economic relations in case of 
the state monopoly on them are being used in practice by them. Here the tasks 
of industrial associations and enterprises on the implementation of foreign 
economic relations are differentiated subject to with whom these relations are 
carried out: with fraternal socialist countries or with the nonsocialist world. 
The foreign economic relations between the countries of the socialist community 
are carried out on the basis of the common goals which are posed by the Compre- 
hensive Program of the Further Intensification and Improvement of Cooperation 
and the Development of the Socialist Economic Integration of the CEMA Member 
Countries. The content and principles of the direct (immediate) economic rela- 
tions between the sectorial ministries, production associations, enterorises 
and organizations of the USSR and the other socialist countries, which belong 
to CEMA, are specified in the Comprehensive Program for the purpose of the most 
efficient and rational use of mutual potentials at all levels of management . 18 


The direct (immediate) relations are components of the all-round economic co- 
operation of the CEMA member countries. As 0. A. Chukanov correctly notes, 
"...the direct relations of production associations and enterprises are called 
upon not to replace, but to augment the cooperation of the central organs of 
economic management of the CEMA countries. THEY WILL BE CARRIED OUT WITHIN 
THE FRAMEWORK OF JOINT PLANNING ACTIVITY UNDER THE CONTROL OF THE CENTRAL PLAN- 
NING ORGANS AND MINISTRIES OF FOREIGN TRADE AND UNDOUBTEDLY WILL AFFORD EVEN 
GREATER SCOPE FOR THE IMPROVEMENT OF PRODUCTION COOPERATION."19 


It should be borne in mind that qualitative changes in the sphere of foreign 
economic relations and the grea er integration of foreign economic relations 
into a coordinated economic and -ructural policy of the CEMA member countries 
are necessary for the all-round intensification of international socialist 
production activity, for the creation of a highly developed sectorial structure 
of the national economies of the fraternal countries, which is fully capable of 
serving mutual interests. In the opinion of Yu. S. Shirayev, this applies to 
the greatest extent to such a dynamically developing sector of foreign economic 
relations as the international specialization and cooperation of production; 

at this stage it is capable of best combining the economic and production engi- 
neering interests of the sectorial ministries, departments and industrial 





enterprises of the CEMA member countries and of serving as a kind of "bridge" 
to the subsequent, even higher stages of the integration of the national econ- 
omies of the fraternal countries. The direct relations of production associa- 
tions and enterprises, acting as an effective tool of the international spe- 
cialization and cooperation of production of the fraternal countries, on the 
one hand, have under them a solid base in the form of the efficient foreign 
economic activity of economic organizations of the production sphere amd, on 
the other, promote the all-round introduction of the comprehensive approach 
to the accomplishment of the tasks of the changeover of the socialist economy 
to the primarily intensive means of development. 
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the CEMA Countries], edited by Corresponding Member of the USSR Academy 
of Sciences Yu. S. Shirayev, Moscow, 1982, p 4. 
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USSR-CEMA TRADE 


SOVIET, CEMA EXHIBITS AT "SCIENCE-83' HIGHLIGHTED 


Moscow FOREIGN TRADE in English No 12, Dec 83 pp 28-30 


[Article by Yuri Drozdovsky] 


[Text ] 


The 3rd International Ex- 
hibition—Devices for Scientific 
Research, Science-83, was held in 
the pavilions of the Sokolniki park 
and Krasnaya Presnya Exhibition 
complexes in Moscow, Septem- 
ber 1983. This was one of the large 
international exhibitions organized 
by the USSR Chamber of Commer- 
ce and Industry and the All-Union 
Association Expocentr in our 
country in 1983. Over 400 firms, en- 
terprises and organizations from 
twenty countries and West Berlin 
demonstrated their latest achieve- 
ments in instrument engineering 
and scientific research. 

The exhibition widely displayed 
research apparatus and_instru- 
ments manufactured at enterprises 
and organizations in the USSR, the 
GOR, Czechoslovakia, Hungary, 
Poland, almost all West European 
countries, Japan and the USA. 

“Science in the service of 
man"’—was the motto of the ex- 
hibition, symbolizing its peaceful 
purpose and stressing the im- 
portance of science in developing 
productive forces and improving 
the people’s well-being. This idea 
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was expressed at the press con- 
ference held before the opening of 
the exhibition, at which 
A.P. Alexandrov, President of the 
USSR Academy of Sciences, 
spoke. He emphasized that the ex- 
change of information and experi- 
ence opens new possibilities and 
assists the scientific and technical 
progress of all countries. 

Two previous international ex- 
hibitions, Devices for Scientific 
Research, were held in the USSR in 
1980 and 1982 (in Alma-Ata and 
Kiev). The exhibition Science-83 
differs from the earlier ones by its 
larger scale and wider range of 
subjects, embracing many areas of 
scientific research. Here are a few 
of the subject sections of the ex- 
hibition: various purpose radio-el- 
ectronic equipment; computers, 
computer technology and the auto- 
mation of research activities; ap- 
paratus for solid-state and nuclear 
physics; instruments for medicine 
and microbiology, those for diag- 
nostics, control and monitoring of 
environmental pollution; techno- 
logical equipment, in particular, for 
growing crystals; industrial equip- 








ment for automating small-batch 
production of instruments which 
includes machine tools with nu- 
merical programme control and in- 
dustrial robots. 

The Soviet Union was the largest 
participant in the exhibition, its 
exposition included 700 various 
types of equipment used for 
research in many spheres—from 
agriculture to space. The Soviet 
exposition represented the USSR 
Academy of Sciences and its bran- 
ches, twelve ministries and depart- 
ments, enterprises and research 
institutes. 

In one of the major sections of 
the Soviet exposition (radio-elec- 
tronic apparatus) over 500 items, 
used almost in all areas of research 
were on show; electronic oscillo- 
graphs and voltmeters, fibre-optic 
devices, instruments for quantum 
electronics and high-energy phys- 
ics. Of great interest for specialists 
were models of instruments for 
astrophysical research carried out 
from space ships: the BTS-1M on- 
board sub-millimetre telescope 
and a gamma-telescope for the 
Salyut-6 piloted orbital station, etc. 

Another section in the USSR 
exposition showed apparatus for 
nuclear physics, in_ particular, 
charged-particle accelerators, 
research atomic reactors, control 
instruments, etc. 

Visitors’ attention was drawn io 
Soviet instruments and facilities 
used in medicine and _ micro- 
biology, chemical and geophysical 
researches, an automated system 
for forecasting eartf 1uakes, and 
other up-to-date equiprent. 

The CMEA member-countries 
were widely represented at the ex- 
hibition. 

The GOR stands displayed pro- 
ducts manufactured at the Carl 
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Zeiss Jena, Robotron, Glas Kera- 
mik and other enterprises, such as: 
microscopes, physico-optical 
analytical measuring instruments, 
laser, electro-chemical and other 
equipment. 

The Carl Zeiss Jena enterprise is 
the GDR’s largest exporter of sci- 
entific instruments and apparatus. 
More than 50 per cent of this en- 
terprise’s products are exported to 
the USSR. Under the CMEA 
member-countries’ agreements on 
specialization and cooperation in 
production Carl Zeiss Jena manu- 
factures technological equipment 
for the electronic industry, meas- 
uring instruments and computer 
facilities. 


Carl Zeiss Jena’s stand exhi- 
bited a scanning X-ray 
spectrometer jointly designed by 
specialists of this enterprise, the 
Leningrad Burevestnik association 
and the Oryol Nauchpribor asso- 
ciation. 

A wide range of research instru- 
ments and equipment was on show 
at Hungary’s exposition. Eleven 
Hungarian enterprises and 
research organizations demon- 
strated their achievements. 

Tre Hungarian exposition as 
well as those of other CMEA 
member-countries is a_ striking 
illustration of fruitful scientific and 
technical cooperation and speciali- 
zation between fraternal countries 
in designing and manufacturing 
electronic and computer facilities 
and making scientific instruments. 

Thus, of great interest for spe- 
cialists was the Janus professional 
personal computer demonstrated 
by the Central Physics Research 
Institute under the Hungarian 
Academy of Sciences which was 
capable of solving several prob- 
lems simultaneously with the 








same hardware and software and 
assuring Communication between 
Similar and different computers 
and data banks. 

The Janus computer is a result 
of Soviet-Hungarian cooperation; 
its major part is manufactured in 
the Soviet Union and supplied to 
Hungary. 

The Hungarian institute coordi- 
nating computer facilities showed 
the latest Proper-16 computers, the 
programmes for which are desig- 
ned on the basis of the CMEA 
member-countries’ cooperation. 

The Hungarian Videoton en- 
terprise was the largest exhibitor 
of computer facilities in the 
Hungarian exposition. The main 
purchaser of Videoton’s products 
is the Soviet Union. Small 
computers and alpha-numeric 
devices made at the Videoton en- 
terprise are being successfully 
used in our country. 


The Labor MIM enterprise, a tra- 
ditional partner of Mashpriborin- 
torg, is a large supplier of labora- 
tory equipment to the USSR. Sta- 
tionary and mobile laboratories for 
grain analysis, for poultry farms as 
well as medical laboratories 
supplied by this enterprise are 
being put to good use in our coun- 
try. The Infrapid-61 instant fodder 
quality analyzer is one of many new 
equipment items displayed by the 
Labor MIM enterprise. 

From the capitalist countries the 
largest collective expositions 
showing a wide range of instru- 
ments, apparatus and equipment 
were put on by firms in the FRG, 
Great Britain, France, Finland, 
Japan, Switzerland, Austria, etc. 

Thus the FRG united exposition 
demonstrated instruments made 
by more than 50 West German 
firms and enterprises. 
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Specialists evinced interest in 
the radio-electronic instruments 
for generating, measuring and re- 
cording signals, data collection 
and processing systems, for 
automatic design and control and 
also other instrumentation and 
equipment displayed at the FRG 
exposition. 

In addition to the collective 
expositions many firms from the 
FRG, Great Britain and other 
countries had their own indepen- 
dent stands. 

During the exhibition a sympo- 
sium was held; Soviet and foreign 
scientists and specialists deliver- 


ed 79 reports covering a wide 
scope of scientific and technical 


problems. About 300,000 people in- 
cluding 200,000 specialists, visited 
the exhibition. 


A commercial centre with ex- 
perts from the Soviet foreign trade 
associations Mashpriborintorg, 
Technointorg, Licensintorg, 
Technopromimport, Sudoimport, 
Electronorgtechnica, Medexport, 
Techsnabexport, Avtopromimport, 
etc. was functioning at the exhi- 
bition. In the course of talks held 
between representatives of Soviet 
foreign trade associations and for- 
eign firms contracts were signed 
and a number of understandings 
on expanding further trade, eco- 
nomic, scientific and technical co- 
operation reached. The contracts 
signed at the exhibition are worth 
28 million rubles. 


The foreign trade association 
Mashpriborintorg concluded a con- 
tract with the Polish foreign trade 
enterprise Labimex on delivery of 
complete laboratory equipment to 
the Soviet Union. The Polish Peo- 
ple’s Republic in 1984 will supply 
the USSR with mobile laboratories 
for making analyses of soils, fod- 











ders, agricultural produce and wat- 
er. Deliveries of laboratory equip- 
ment for agriculture from the so- 
cialist Community countries will 
promote the fulfilment of tasks en- 
visaged by the USSR Food Pro- 
gramme. 


Science-83 was an exhibition of 
great interest for specialists and 
the general public which 
illustrated wide possibilities for 
the further development of mutu- 
ally beneficial international coop- 
eration in this sphere in the inter- 
ests of peace and progress. 





COPYRIGHT: "Vneshnaya torgovlya" 1983 
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USSR-CEMA TRADE 


USSR, CEMA, LIMITED WESTERN COOPERATION WITH LDC'S SUMMARIZED 


Moscow FOREIGN TRADE in English No 12, Dec 83 pp 14-16 


[ftticle by Anatoli Manenok] 


[Text ] 


A book entitled Economic Integvation of 
Socialist Countries. CMEA and World 
Economy was published in Spanish by the 
Colombian Publishing House, Libreria del 
Profesional, in early 1983.° its author, 
Carlos Mufiz Ortega, a well-known Peruvian 
economist, has worked at the Peruvian 
Embassy in the USSR for a long time. Since 
1970 he has occupied the following posts: 
trade attaché, attaché on economic affairs 
and now counsellor on economic affairs of 
the embassy. The author's articles are often 
published in the Soviet and Latin American 
press. He has participated in various inter- 
national economic meetings as a Peruvian 
delegation member. 

The book (circulation 10,000 copies) is in 
great demand in Latin America. It reflects 
these countries’ strong desire to know more 
about socialist integration, since practically 
in every economic fieid of Latin American 
countries one can feel the influence of the 
tendency towards internationalization of 
economic activities—a characteristic fea- 
ture of the present-day economic devel- 
opment. Latin American countries’ 
combined efforts to overcome economic 
fragmentation have become an important 
factor of their further economic devel- 
opment, influencing ever more strongly 
theiz economic relations and external trade. 
Integration and cooperation between the 
Latin American countries continue “‘to re- 
main a basic component of the strategy 
aimed at achieving their more adequate in- 
corporation in the world economy as well as 
strengthening the internal development of 
the region's countries”, External Relations 
of Latin America in the 1980s, a fundamental 
research publication prepared by the UN 
Economic Commission for Latin America 
points out. 


A number of regional and sub-regional 
economic organizations, like the Latin 
American Organization for Integration, the 
Latin American Economic System, the 
Andes Pact, the Central American Common 
Market, the Caribbean Common Market and 
others have appeared in Latin America of 
late. Other regions’ integration activities ex- 
perience is very important for these 
countries. 

The book under review consists of eight 
chapters containing factual material on the 
history of the foundation of the Council for 
Mutual Economic Assistance and this or- 
ganization's role in strengthening CMEA 
mempber-countries’ econornies and in the 
development of international trade. The 
CMEA's basic organizational principles, its 
structure, including scientific, technical 
and financial organizations; the CMEA's in- 
terrelations with Yugoslavia, which partici- 
pates in the activities of a number of CMEA 
bodies, and with the countries maintaining 
cooperation agreements with the CMEA 
(Finland, Mexico, Iraq); CMEA contacts with 
international economic organizations and 
such Latin American organizations as Latin 
American Economic System and the Andes 
Pact, are outlined in the book. The book also 
offers detailed statistical information on the 
CMEA member-countries’ economic devel- 
opment and foreign trade over the past few 
years. 

The author convincingly shows that the 
socialist community is growing ever 
stronger, demonstrating tremendous eco- 
nomic and social potential and that CMEA 
activities represent international economic 
relations of anew type. 

At the same time the book is not free of 
certain shortcomings. For instance, the 
author does not examine in sufficient detail 
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the long-term specific programmes of coop- 
eration which map out strategic guidelines 
for the CMEA countries’ economic, scienti- 
fic and technical development on the basis 
of the cooperation results already achieved. 

More detailed examination of the CMEA's 
practical activity in the field of economic in- 
tegration would have been to the book's 
credit. . 

The current decade will become a period 
of the CMEA ccwntries’ intensive pro- 
Guction, scientific and technical coop- 
eration and the further deepening of the in- 
ternational socialist division of labour. In 
this connection such measures as comple- 
menting the coordination of plans by syn- 
chronizing economic policy as a whole, de- 
veloping direct ties between ministries, 
associations and enterprises participating 
in cooperation, increasing the number of 
joint firms, etc. are singled out by the 
author. Carlos Mufiz Ortega cails for a study 
and generalization of the CMEA countries’ 
many-sided economic cooperation. The 
possibility of utilising to a certain extent the 
experience gained by the CMEA countries in 
the realities of Latin American integration is 
not the only positive aspect of the book. It 
enables Latin American readers to 
comprehend more profoundly the pros- 
pects of cooperation ard of social and eco- 
nomic development which the socialist or- 
ganization of economy offers to the people. 

The author's following words would be an 
appropriate conclusion of this review: 

“The CMEA's history, known so little in 
the West, especially in the Latin American 
countries, the history of accumulating 
unprecedented experience in international 
relations is ushering in a new era, when 
peace all over the world and cooperation 
among all nations can be safely guaran- 
teed”. 


Anatoli Manenok 


* Carlos Mufiz Ortega. La integracién eco- 
ndémica de los paises socialistas. El CAME 
er, la economia mundial. Ediciones Libreria 
del Profesional, Bogota D.E., Colombia. 


"Vneshnaya torgovlya" 1983 
English translation, "Foreign Trade", 1983 
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USSR-CEMA TRADE 


SPANISH-LANGUAGE BOOK ON CEMA INTEGRATION REVIEWED 


Moscow FOREIGN TRADE in English No 12, Dec 83 p 38 


[Article by Andrei Vlasov] 


[Text ] 


The trade and economic cooperation between so- 
cialist and developing nations is an essential component 
of the system of present-day international relations. 

Based on the principles of equality and mutual 
benefit, this cooperation is conducive to the economic 
progress of the newly liberated nations and their 
stronger positions on the world market, making them 
less dependent on former parent states and enabling 
them to exercise sovereignty over their national natural 
resources and the right to choose thei: own mode of 
social development. By extending their economic links 
with the young states of Asia, Africa and Latin Ameri- 
ca the socialist community countries expand the possi- 
bilities of making fuller use of the benefits of the 
international division of labour for higher efficiency of 
social production. 

The cooperation between CMEA and the devel- 
oping nations has assumed various forms in the past 
two and a half decades. Apart from the traditional 
forms (barter exchange, assistance in project construc- 
tion, geological prospecting and irrigation devel- 
opment, state and commercial crediting, training of 
skilled labour and transfer of know-how and technol- 
ogy) the 1970s witnessed increasingly broader pro- 
duction and multilateral economic cooperation. 

The spreading of new forms of economic rela- 
tionships between the two groups of states is explained, 
in the first place, by the increased economic potential 
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of the partners and the mutual desire to heighten the 
effectiveness of their cooperation. Cooperated manu- 
facture as a new form of the international division of 
labour stimulates dynamic growth of trade between the 
two groups of countries and reduces its dependence on 
the changing world market situation. 

The types of cooperated production these countries 
use most often are: joint manufacture, contract-based 
cooperation and joint ventures. 

Joint manufacture is the production of certain 
components or parts of a machine by both partners 
which is later assembled, as a rule, dy one of the sides. 
The final product bears the trade-mark of the partner 
and is put on sale in the producer or third country. 

For example, Hungary assists Argentina in manu- 
facturing spare parts for locomotives partially based on 
Hungarian-made completing components. Colombia 
uses Polish-made sub-assemblies and parts for the Fiat 
car it manufactures. The Soviet Union supplies India 
with components for the manufacture of certain types 
of energy-generating equipment. 

Contract-based cooperation implies that a party to 
a contract undertakes an the order of the other side to 
do a certain job within agreed upon deadlines, vol- 
umes, quality standards, etc. India, for example, de 
livers on these terms certain types of shipping equip- 
ment to the GDR and electronic components to the 
Soviet Union. 

Another form of production cooperation—joint 
ventures (enterprises, companies) in various in- 
dustries—began to gain ground in some CMEA 
countries (mostly, Hungary, Romania and Poland) 
with developing nations in the late 1970s. Among these, 
for example, are the following undertakings: Sofosko, 
a Bulgarian-Ccngolese production enterprise engaged 
in prospecting and mining phosphates; Motor Assem- 
bly, a Polish-Nigerian car assembly company; and 
Te:iz Chemicals Ltd., a Hungarian-Indian company 
specializing in the manufacture of vitamin B,2 which 
meets 25 to 30 per cent of India’s demand for this 
product. 

However, the present level of cooperated manufac- 
ture between socialist and developing nations is not yet 
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adequate to the sides’ potentialities which can be ex- 
plained by the following objective difficulties: the 
comparatively short period of trade relations between 
respective countries; insufficient level of productive 
forces development in some Asian, African and Latin 
American states; the unstable political and economic 
situation in the traditional patterns of developing 
countries’ trade and economic relations; and TNC con- 
trol in many of their industries. 

These restraining trends are aggravated by the lack 
of adequate knowledge of the sides about each other’s 
import and export potential and the still unshaped legal 
and organizational mechanism of such economic rela- 
tions. 

Cooperated manufacture can be effectively based 
on long-term agreements (prograr:mes) to promote 
economic, scientific and technical cooperation. 

The Long-Term Programme of Economic, Trade, 
Scientific and Technical Cooperation between the 
Soviet Union and India (1979) can be considered as one 
of the first steps along these lines. A special chapter in 
the Programme deals with cooperated and specialized 
manufacture, defining the partners’ potentialities, 
forms of cooperation and spheres of application. 

Cooperation on a compensation basis has also been 
an extensive practice, with socialist countries getting 
long-term bac:, payments in agreed quantities of pro- 
ducts made at the enterprises in developing countries 
built with their assistance. 

The developing countries are given an opportunity 
to pay for the assistance received through exports of 
their products and thus save their hard currency resour- 
ces. 

Most agreements On compensation cooperation in- 
volve mining industries, for example, such large-scale 
projects as the USSR-Guinea agreement on bauxites 
and the USSR-Moracco agreement on phosphates. 
This type of cooperation is also effective in the iron- 
and-steel industry. For instance, under a compensation 
arrangement India supplies Hungary with seamless 
pipes. The possibility of compensation-based coop- 
eration of Soviet organizations in the recovery of hevea 
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plantations (up to 30,000 hectares) and the construc- 
tion of a latex processing plant for rubber production 
in Kampuchea -s being examined. 

The mid-1970s witnessed expanded cooperation be- 
tween CMEA and developing nations in the field of 
planning. Apart from assisting a number of newly- 
liberated countries in drafting national economic plans 
and exchanges of diverse information, methodology 
and research techniques on planning and forecasting, 
steps were made to help them coordinate planned de- 
velopment of individual industries. For instance, in 
1979 and 1980 the USSR State Planning Committee 
and the planning agencies of other CMEA countries 
arranged a scrics of meetings with the planning organ- 
izations of socialist-oriented developing nations to es- 
tablish their import requirements and export potentia- 
lities for a period up to 1985 and 1990. 

To render effective assistance to developing 
countries in research and designing activities, socialist 
nations set up engineering consultation firms, as a 
form of cooperation, directly in the client countries. 
For example, the Bulgarian association Bulgargeomin 
(geological prospecting and mineral extraction) has 
opened engineering consultative bureaux in Algeria, 
Iraq, Libya and Tunisia. Anothe; Bulgarian agency— 
Agrocomplect, has its offices in seven African, three 
Arab and two Latin American countries to study the 
possible use there of Bulgaria’s experience in agro-in- 
dustrial complexes, its equipment and know-how. 
Similar problems are handled by the GDR agencies 
Agrokonsultant and Industrikonsultant. 

The CMEA countries’ multilateral economic links 
as applicable to their economic cooperation with devel- 
oping nations represent a comparatively new phenome- 
non. Vastness and complexity of specialized and coop- 
erated manufacture in socialist nations and an ob- 
jective tendency towards a more extensive international 
division of labour—these are the reasons causing the 
expansion of this form of joint activity. 

These multilateral activities materialize as coop- 
erated efforts of socialist countries’ organizations in 
rendering technical assistance to a developing state, in 
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joint CMEA and developing countries’ ventures on 
third countries’ markets, and in cooperative activities 
of socialist countries’ foreign trade organizations and 
Western industrial nations’ firms in carrying out 
projects in developing states. 

A most widespread form of multilateral coop- 
eration is joint participation of several socialist 
countries in project constructicn in developing states. 
Two bas‘ trends can be pinpointed here. One of these 
is when a country in charge of constructing a project 
calls in organizations of other socialist countries as 
sub-contractors. For example, a Soviet-assisted steel 
plant in Nigeria receives light-section and wire mills 
from the GDR and medium-section rolling mills from 
Czechoslovakia. 

The other is when a socialist country in charge of a 
big project sub-contracts the construction of a part, as 
a rule, auxiliary, of this project to another CMEA 
country. For instance, in Libya V/O Technopromex- 
port as the main contractor sub-contracted for the 
construction of the electric transmission line the Bulga- 
rian organization Tekhnoexportstroi. 

Formation of temporary consortia has been gaining 
ground in recent years as a form of cooperation of 
socialist countries in undertaking projects in devel- 
oping states. For example, in 1978 Cuban, Soviet and 
Polish organizations set up a consortium to construct 
an agrarian complex in Nigeria for sugar cane raising 
and processing. The complex comprised a sugar re- 
finery (100,000 tons per annum), a sugar cane plan- 
tation (16,000 hectares), irrigation and transportation 
networks, repair shops, cottages for workers and engi- 
neers, and a number of other facilities. 


The progress in industrialization achieved in some 
developing countries with the assistance of socialist 
nations as well has enabled them to start mass-pro- 
ducing sophisticated machinery and equipment for 
export. Cooperation with socialist countries in the sa- 
les of these products in third countries guarantees 
maximum use of their productive capacities and ex- 
tended exports. 
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India is most active in such cooperation, supplying 
individual types of equipment for the Soviet-assisted 
iron-and-steel inills in Nigeria and Algeria. Indian 
companies cooperated with Hungarian orgnizations 
when electric light bulb plants were being ouilt in the 
Philippines, Indonesia and Sri Lanka, and with 
Czechoslovak firms in constructing motorcycle assem- 
bly factory in Iran. A new trend in this kind of coop- 
eration is joint designing and manufacture of finished 
products for sale in third countries. 


Another form of multilateral cooperation between 
socialist countries and developing nations is in- 
volvement of Western firms in their joint projects. 
Though of recent vintage, this kind of cooperation has 
been gaining momentum: the number of respective 
agreements by 1980s exceeded 200 as against 40 in the 
early 1970s. The following industrial countries are 
most active in these trilateral relations: France, the 
FRG, Italy, Austria and Sweden. Among the devel- 
oping nations these include Algeria, India, Iraq, Mo- 
rocco, Syria and Turkey. Majority of cooperation 
agreements between firms and organizations of the 
socialist, developing and capitalist countries fall to the 
share of inc ustrial production (over 80 per cent), agri- 
culture and transport. Most prominent within the in- 
dustrial sector are the iron and steel, engineering (main- 
ly energy-gencrating) and mining industries. 


This cooperation assumes different forms, specifi- 
cally, temporary consortia of socialist and Western 
firm to take part in biddings for sales of complete 
equipment in developing countries. For example, in the 
late 1970s the Polish foreign trade association Po- 
limpex Cekop in a consortium with the Japanese firms 
Marubeni and Hitachi won a contract of the Algerian 
company Sonatrac for the construction in Algeria of 
the largest fertilizer plant in the region, while the 
contract for the construction of an electric supply net- 
work in Libya went to a consortium of West German, 
French, Yugoslav and Polish firms. 


In many cases such multilateral projects constitute 
part and parcel of the expanding East-West economic 
cooperation. For example, after several years of fruit- 
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ful business cooperation in energy-generating equip- 
ment manufacture the Czechoslovak Skodaexport and 
the West-German Deutsche Babkok extended their 
sphere of activities by jointly participating in the con- 
struction of large energy complexes in Brasil, Morocco 
and Abu-Dhabi. 


Another variation of such cooperation is when for- 
eign trade organizations from socialist countries 
engaged in large project construction invite as sub-sup- 
pliers (sub-contractors) firms from industrial Western 
countries and vice versa. For instance, the Czechoslo- 
vak Skodaexport called in the Finnish export asso- 
ciation Metex as sub-contractor in an electric plant 
expansion project in Turkey. The Polish Budimex was 
subcontracted for the construction of engineering 
communications in an electric plant and wa‘er-desal- 
inating installation project carried out under a contract 
in Libya by the Deutsche Babkok-headed consortium. 


Extention of economic links with developing 
countries is an important component of CMEA 
countries’ economic activities. 


In his speech at the 37th CMEA Session in October 
1983 N.A. Tikhonov, Chairman of the Council of 
Ministers of the USSR, said: ‘‘The Soviet Union, like 
all the fraternal countries, thinks it is particularly im- 
portant to expand cooperation with the developing 
states of Asia, Africa and Latin America, and con- 
sistently supports their course for strengthening the 
scientific, technical and production potential, eco- 
nomic independence and national sovereignty.’’* 


~Other CMEA delegations at the Session also reaf- 
firmed their countries’ invariable policies designed to 
promote trade and economic relations with all nations 
ready to cooperate on an equal and mutually profitable 
basis. 


* Pravda, October 19, 1983. 


COPYRIGHT: "“Vneshnaya torgovlya" 1983 
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USSR-CEMA TRADE 


CEMA CHEMICAL INDUSTRY GROWTH STATISTICS SHOW GREATER SPECIALIZATION 
Moscow PLANOVOYE KHOZYAYSTVO in Russian No 9, Sep 83 pp 112-118 


[Article by Candidate of Economic Sciences N. Sterlina: "The Development of the 
Chemical Industry in the CEMA Countries (Problems of Intensification and Coopera- 
tion)"] 


[Text] The overall chemicalization of the national economy is one of the leading 
directions of modern scientific and technical progress. It is laying a firm basis 
for the saving of raw material and energy resources, the increase of the efficiency 
of industrial and agricultural production and the meeting of the needs of the popu- 
lation for various goods. 


The rapid development of the sectors of the chemical complex is a most important 
condition of the progressive structural reorganization of industry of each CEMA 
member country. Major allocations are being earmarked for chemical production. 
During 1976-1980 their amount in Bulgaria came to 13.2 percent of all capital in- 
vestments, Hungary--10.5 percent, the GDR--12.9 percent, Poland--11.6 percent, Ro- 
mania--15.5 percent, the USSR--10.3 percent and the CSSR--8.2 percent. The assets 
being allocated for the assimilation of new powerful plants and highly productive 
technological processes in the end are yieldingaquite high return, to which the data 
of Table 1 for 1971-1980 attest. 


During this period the share of products of the sector in the gross output of indus- 
try increased substantially: in Bulgaria from 7.5 to 9 percent, Hungary--from 9.1 

to 13.2 percent, the GDR--from 10.1 to 10.6 percent, Mongolia-~-from 2.2 to 4.0 per- 
cent, Poland--from 8.9 to 9.4 percent, Romania--from 10.4 to 9.0 percent, the USSR-- 
from 6.6 to 7.6 percent and the CSSR--7.0 to 8.5 percent. 


The structure of the chemical complex of the CEMA countries in recent years has 
undergone great changes, as a result of which a mighty industry, which includes all 
the most important subsectors of modern chemistry, was formed. In each country, 
nevertheless, it has specific traits, which make it possible to participate in in- 
ternational economic cooperation.1 


Natural factors play a more significant role in the formation of the structure of 
the chemical industry? than in other sectors of the processing industry. The main 
ones of them are the raw material and energy factors, which is due to the high 
materials-output and power-output ratio of chemical works (the expenditures on raw 
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materials and energy in them come to about 60 percent of all the costs) with the 
simultaneous extremely uneven distribution among the countries of the sources of 
raw material and energy resources. 


Table 1 (percent) 
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Note: The average annual rate of increase in the chemical industry is shown in the 
numerator, the average annual rate of increase of industry as a whole is shown in 
the denominator. 


There are two interconnected means of forming the structure of the chemical indus- 
try. The first is the maximum use of internal raw material resources, their proc- 
essing and the supply of a portion of the products for export. Such subsectors and 
works, which are based on abundant national sources of raw materials, are undergo- 
ing greater development in the countries. Thus, the large reserves of sulfur in 
Poland determined its greater share in the total production of sulfuric acid by the 
CEMA countries: 12.3 percent in 1975 and 9.4 percent in 1980, while the share of 
the other European CEMA countries ranges from 1.9 to 5.5 percent. The deposits of 
potash salts in the GDR serve as a source of the vigorous production of potash 
fertilizers: in the total output of mineral fertilizers by the CEMA countries the 
GDR accounted for 11.8 percent in 1975 and 12.3 percent in 1980, while the other 
European countries accounted for 1.7 to 6.4 percent. 


The other means consists in the development of subsectors and works on the basis of 
imported raw materials. In fact the entire petrochemical industry and polymeric mate- 
rials industry in the European CEMA countries operate on hydrocarbon raw materials 
which are received mainly from the USSR. The large share of the countries, which 
are almost not supplied with domestic resources of hydrocarbon raw materials (for 
example, the GDR and the CSSR), in the totai output by the CEMA member countries of 
plastics and synthetic resins, which are obtained from them, is significant. In 
1975 with respect to the GDR this indicator was equal to 13.5 percent, the CSSR-- 
9.5 percent; in 1980--respectively 13.2 and 13.7 percent. 
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The technological peculiarities of the processing of chemical raw materials (first 
of all hydrocarbon raw materials) are creating the need for the increase of the de- 
gree of the concentration and combination of works. The economic expedience of 
this step was the main reason for the creation in each CEMA country of a chemical 
industry in the form of an integrated multisectorial complex, which can be regarded 
as a positive event. 


The formation of multisectorial chemical complexes in all the European CEMA coun- 
tries was due not only to the specific technological nature and the interconnec- 
tion of chemical works, but also to the economic conditions of the development of 
the national economy of each country. The high capital-output ratio and science 
intensiveness of the works of the chemical industry govern the need for the more 
efficient use of the assets being allocated for the development of this sector. 

As a result, each national economy is striving for a specific conformity of the 
intrasectorial structure of the chemical complex to the ultimate national economic 
goals of its development (that is, the chemicalization of the most important sec- 
tors of the economy and the daily life of the popuiation) and to the available re- 
sources. 


However, as a result of such an approach, which is aimed at meeting only intra- 
state needs, a number of enterprises with the small-scale production of individual 
types of products were created in several CEMA countries. The profitability of 
these works far from always achieved the optimum values, which adversely affected 
the economic indicators of the development of the sector. Moreover, the inade- 
quate consideration of the possibilities and needs of the partner countries had 
the result that within the entire region some types of chemical products are be- 
ing produced in sufficient quantity or in a quantity which cxceeds the needs, 
others are in short supply in the majority of CEMA countries. This is definitely 
hindering the development of international specialization in the chemical sector. 


And nevertheless the international socialist division of labor played a positive 
role in the formation of the chemical industry in the CEMA countries. Thus, the 
creation and development of the Bulgarian chemical industry were based mainly on 
the use of Soviet equipment and plans with the direct participation of Soviet spe- 
cialists. Petrochemical combines in Burgas and Pleven, chemical combines in Dev- 
nya, Stara Zagora and Dimitrovgrad, which produce 55 percent of the products of the 
entire chemical industry and more than 80 percent of the products of the petro- 
chemical industry of Bulgaria, were built with the assistance of the USSR. The 
production of polyamide fibers at a combine in Vidin (Bulgaria) was set up with 
the participation of specialists of the USSR, the GDR and the CSSR. One of the 
largest soda ash plants in the world was built in cooperation with the USSR and 
Hungary. 


At present in several sectors of chemical production of individual CEMA countries 
the international division of labor noticeably governs the specificity of the 
structure of the sector. This influence is traced especially clearly in the struc- 
ture of the Hungarian chemical industry, in which the proportion of pharmaceutical 
compounds (26.8 percent in 1975), chemical means 2f plant protection (6.0 percent) 
and mineral fertilizers (12.2 percent) is incomparably greater than in the other 
CEMA countries. This is governed to a decisive extent by the shaping of the na- 
tional economy of Hungary within the framework of the international division of la- 
bor: by the traditional export orientation of pharmaceutics, the large proportion 
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of the exports of pesticides, as well as the export orientation of agriculture, 
for which a large amount of mineral fertilizers and means of plant protection is 
required. 


The present structure of chemical production in the CEMA countries still does not 
completely meet the demands of technical progress. Thus, the share of the CEMA 
countries in the world production of the most advanced types of products--plastics 
and synthetic resins--was estimated in 1978 at 13.2 percent, chemical fibers-- 
15.8 percent, while in the world output of 2ll chemical products it has already 
reached 30 percent. 


However, in the past decade the CEMA countries have made significant gains in the 
development of the majority of sectors of the chemical complex. The average an- 
nual growth rate of the production of plastics and synthetic resins came to 9.3 per- 
cent, while in individual countries it was much more: in Hungary--19.3 percent, in 
the CSSR--13.8 percent. Polymerization types--polyethylene, polystyrene and poly- 
vinyl chloride--have begun to play the main role in the structure of plastics. In 
1980 these three types in the CEMA countries accounted on the average for more than 
50 percent of the total production of plastics (in Hungary--84.9 percent, Bulgaria-- 
67.1 percent). 


However, for the present the potential meeds of the CEMA countries for plastics and 
synthetic resins still exceed the possibilities of industry. Not only the leading 
increase of the production of plastic materials, but alse changes in their struc- 
ture (an orientation toward new brands of mass large-tonnage polymers of various 
versions; the creation of new construction materials on the basis of medium-tonnage 
polymers such as polyamides, polyacrylates, polysulfones and so on) are conducive 
to the improvement of this ratio in the future. 


The share of chemical fibers. the production of which during 1971-1980 increased by 
1.86-fold, is increasing from year to year in the balance of textile raw materials 
of the CEMA countries. The production of synthetic ,ibers, the output of which in- 
creased during this period by 3.3-fold, is being developed more rapidly. Asa re- 
sult their share in the total volume of the production of chemical fibers by the 
CEMA countries increased from 30.1 percent in 1970 to 53.6 percent in 1980. 


In the next few years the share of chemical fibers in the overall balance of tex- 
tile raw materials has to be increased and natural fibers, which are used for techni- 

cal purposes, have to be completely replaced by them. The assortment of technical 

fibers will be enriched, their especially strong types will undergo preferential 
development, the public health properties of the fibers, which are used in consumer 

items, will be improved. 


The CEMA countries have made significant gains in the production of mineral fertil- 
izers, which already exceeds 37 percent of the world output. The USSR accounts for 
more than 60 percent of these products which are produced in the CEMA countries. 

The consumption of mineral fertilizers per hectare of plowland and perennial plant- 
ings had increased in the CEMA countries by 1980 to 105 kg as against 64.8 kg in 
1970. In several countries this indicator has reached a very high level. Thus, in 
Hungary 262 kg of mineral fertilizers are applied per hectare of plowland and peren- 
nial plantings, in Poland--244 kg, in the GDR--325 kg and in the CSSR--332 kg. At 
the same time in the structure of the mineral fertilizers being produced in the CEMA 
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countries the proportion of complex, compound types, as well as fertilizers with 
increased physical-mechanical properties is still inadequate, the concentration of 
nutrients in them is negligible. A shortage of the widely used phosphate types and 
chlorine-free potash fertilizers, the application of which to the soil improves the 
growth of such crops as tobacco and grapes, is being felt. 


Means of plant protection are playing an important role in the chemicalization of 
agriculture. Their production in the CEMA countries increased in terms of active 
matter from 249,300 tons in 1970 to 445,700 tons in 1980. The assortment of pesti- 
cides has been enlarged, the number of active substances being produced has in- 
creased. However, the needs of agriculture of the CEMA countries for means of 
plant protection are not being completely met, the most important problems in this 
area are: the increase of the proportion of herbicides and fungicides in the total 
volume of production of pesticides, the decrease of the toxicity of compounds, the 
use of rapidly decomposing substances (for the decrease of environmental contamina- 
tion), the improvement of the form of use of compounds. 


The formation of the structure of the chemical complex of the CEMA countries and 
the increase in it of the share of advanced sectors and works have a direct bearing 
on the further development of cooperation in the area of the complete chemicaliza- 
tion of the national economy. The too high degree of diversification of the prod- 
ucts being produced in each country attracts attention.4 The uniformity of the 
structure of the chemical industry with respect to the CEMA countries is actually 
being observed. It is attributable, in particular, to the inadequate coordination 
of the basic directions of chemical production in the CEMA countries and to the im- 
perfection of the entire mechanism of the coordination of the development of 
the sectors. To a certain extent this situation has become an obstacle for the 
more extensive development of international specialization in the sector. 


During the 1970's the intrasectorial structures of the chemical industry of the 
CEMA countries did not undergo substantial changes under the influence of integra- 
tion measures first of all because the latter were aimed not at the joint solution 
of the long-range problems of sectoriazl development, but at the overcoming of the 
shortage. In essence, structural changes occurred due to the additional commitment 
of resources, which required the increase of the amounts of capital investments. 
This was the extensification, and not the intensification of production. 


The changeover to the primarily intensive type of development is being planned in 
the chemical industry of all the CEMA countries during the period to 1990. It will 
be accompanied by major structural changes due to the leading growth of the sectors 
and works, which are capable in the shortest possible time of increasing the level 
of chemicalization of the national economy and of increasing the efficiency of the 
functioning of the chemical industry itself. In addition to this, all the CEMA 
countries are planning during the current 5-year period the implementation of ex- 
tensive programs of the saving of raw material and energy resources. Thus, in 
Bulgaria it is proposed to make radical changes in the investment policy by the 
expansion, renovation and modernization of operating capacities as compared with 
the construction of new facilities. The complete automation of chemical works (the 
introduction of microprocessor systems of computer engineering at the largest 
chemical facilities), the decrease of the power intensiveness of chemical processes, 
the utilization of secondary chemical raw materials and secondary energy resources 
and the broadening of the use of processing methods with the more thorough 
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processing of raw materials and of low-waste and waste-free processing methods are 
also envisaged. During the current five-year plan the material expenditures in the 
chemical industry will be reduced by 5.15 levs per 100 levs of commodity production, 
while labor productivity will increase by 30.5 percent. 


The progressive reorientation of the structure of the sector by means of the lead- 
ing production of chemical means of plant protection (an increase during the 5-year 
period by 2.5-fold), polyvinyl chloride (2.5-fold), epoxy resins (4.7-fold) and prod- 
ucts of the microbiological industry (2-fold) is anticipated. The processing of 
plastics (16 percent), rubber (12.6 percent), the output of small-tonnage products 
(13.1 percent) and the production of pharmaceutical compounds (12.6 percent) will 

be developed rapidly (as compared with the average annual increase of all chemical 
products by 7.5 percent). 


In Hungary for 1981-1985 an increase of chemical production on the average by 6 per- 
cent a year is planned, which is approximately twofold greater than for industry as 
a whole. The development of the sector will be aimed first of all at the expansion 
and intensification of the existing works. With an unchanged amount of petroleum 
which is being refined, the output of light petroleum products will increase due to 
the start-up in 1984 of a catalytic cracking installation for the refining of 1 mil- 
lion tons of crude oil a year. It is envisaged to increase the output of ethylene, 
propylene, aromatic hydrocarbons, polyamide materials and so on. 


As a whole in the long-range plans of the chemical industry of Hungary the follow- 
ing basic directions are singled out: the leading increase of the production of 
biologically active compounds (medicines, means of plant protection); the produc- 
tion of intermediate products; the increase of the capacity of petrochemical com- 
plexes for the meeting of the needs for plastics and synthetic fibers; the develop- 
ment of pharmaceutics, the rubber industry and the production of means of plant pro- 
tection with allowance made for the increase of exports and participation in inter- 
national specialization. During the decade the output of pesticides will increase 
by 3.6-fold, while the output of intermediate products will increase by 12.5-fold. 
The output of pharmaceutical products will increase by 2.5-fold, while their export 
to the socialist countries will double. 


Thus, the long-range development of the chemical industry of Hungary is oriented 
first of all toward the expansion of the production of products of a high degree of 
processing, which stimulates less materials-consuming exports. 


In Poland in the immediate future the basic efforts will be aimed at the increase 
of the production and export of a number of high quality finished chemical prod- 
ucts--pharmaceutical compounds, dyes, varnishes and paints, other products of 
small-tonnage chemistry on the basis of domestic raw materials and technology, sup- 
porting equipment for the output of plastics and rubber. 


A high rate of sectorial development, which will come on the average to 9-9.8 per- 
cent a year, is envisaged in Romania for 1981-1985. The increase of the produc- 
tion of plastics (by 1.5- to 1.7-fold during the 5-year period), synthetic fibers 
and yarns (1.6- to 1.8-fold), synthetic rubber (1.4- to 1.6-fold), varnishes and 
paints (1.5- to 1.7-fold) is planned. The production of mineral fertilizers and 
medicines will be developed at a leading rate (2- to 2.5-fold). As a whole during 
the immediate future the rapid increase first of all of the output of products of a 
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high technical level and of groups of products, which are produced with the low 
consumption of energy resources, with the maximum processing of raw materials and 
the use of skilled manpower, is planned. 


In the CSSR during the 5-year period the increase of the output of chemical prod- 
ucts will be small--12 percent. Here the assurance of the better use of raw mate- 
rials and energy will be the most important tasks. 


The assimilation of capacities at new works in the petrochemical industry and at 

new rubber plants, the intensification and modernization of the production of plas- 
tics and chemical fibers and the expansion of the production of polypropylene fibers 
on the already available raw material base and chemical fibers, in which the CSSR 
specializes, are proposed during the period to 1985. Capacities for the production 
of additives for the rubber industry, agricultural chemicals, synthetic resins and 
others should be put into operation. 


Thus, during the next few years quite profound structural, technological and organ- 
izational changes will be made in chemical production of the CEMA countries. This 
should create favorable prerequisites for the further development of economic co- 
operation and the more complete utilization of various forms of the implementation 
of integration measures. 


The international specialization and cooperation of production have become the basic 
form of cooperation in the area of the chemical industry. The share of specialized 
products (which are delivered within the framework of multilateral and bilateral 
agreements on specialization) in the total value of reciprocal exports of chemical 
goods of the CEMA countries (excluding Romania) increased from 12.0 percent in 1975 
to 32.8 percent in 1980. In Bulgaria the proportion of specialized deliveries in 
the exports of chemical products to the CEMA countries in 1980 was estimated at 

20.3 percent, in Hungary--62.4 percent, the GDR--27.3 percent, Poland--54.0 percent, 
the USSR--20.9 percent and the CSSR--42.5 percent. 


The data of Table 2 attest to the change of the level of specialization in individ- 
ual sectors of chemical production during the period from 1975 to 1980. 


Among the basic directions of the specialization of the CEMA countries in the area 
of chemistry, with respect to which the proportion of specialized goods in recipro- 
cal exports especially increased, one should name crganic dyes and intermediate 
products, photographic materials, chemical means of plant protection, plastics and 
materials for their production. The overwhelming majority of multilateral agree- 
ments on snecialization, which are now in effect, pertain to products which are 
oriented toward the extensive chemicalization of the national economy, and not 
towari the development of the chemical industry itself, and are being implemented 
in the form of assortmental exchange. 


In bilateral cooperation finished chemical products have also become, in essence, 

a priority direction of specialization. Bilateral specialization is being developed 
even more intensively owing to the greater flexibility of its mechanism as compared 
with multilateral specialization. Moreover, bilateral contacts make it possible to 
organize cooperation with respect to a broader group of sectors, including large- 
tonnage basic works. Thus, Romania during 1976-1980 had 37 agreements on special- 
ization with other CEMA countries; 44 agreements have been concluded or readied for 
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signing for the period of 1981-1985. During the current 5-year period Czechoslo- 
vakia is a party to 31 bilateral and 14 multilateral agreements on the specializa- 
tion of chemical production. 


Table 2 (percent) 





Bul Hun- Po- 





Group of goods Year GDR USSR CSSR Total 
garia gary land 
Byproduct coke and petrochemical 1975 -- — 23.9 —- -- -- 1.8 
pweeects. «© e we ec ec ec ec ecco ee 1980 -- -- -- -- —- 28.4 6.4 
Plastics and materials for their 1975 - 43.5 0.7 -- 0.8 3.7 3.2 
production. ....+.++s++s+-+ee-s. 1980 -- 44.1 6.7 -- 38.9 45.8 24.5 
Organic dyes and intermediate . 1975 83.5 2.0 2.5 -- 42.9 69.8 45.3 
progucts. «2 se ec ec ee eee es 1980 76.1 —- 17.3 75.7 88.4 55.4 58.2 
Photographic materials. ..... 1975 -- -- 0.5 -- 3.3 - 0.6 
1980 -- 0.5 47.7 -- 59.1 21.2 40.2 
Chemical means of plant pro- 1975 3.7 —- 12.9 -— 23.2 -- 410.0 
tection ..«<«c«ccceceeecee e 1980 45.9 92.0 70.7 26.2 42.3 59.1 71.6 
Synthetic rubber. .......-. 1975 -- — 41.3 --— 80.7 -=— 67.7 
1980 -- —- 70.7 -— 58.0 -— 59. 
Tires, inner tubes, rims. .... 1975 84.6 -- -- -- -- 3.1 15.7 
1980 86.9 76.8 -- 51.9 28.6 31.8 37.3 





A number of bilateral agreements on the specialization of the production of chemi- 
cal products are in force between the USSR and all the European CEMA countries. 
Here during the current 5-year period as compared with the preceding 5-year period 
the volumes of reciprocal deliveries have been increased, the range of specialized 
products has been broadened. 


Agreements with Hungary and Romania on specialization in the area of agricultural 
chemistry are being implemented. In conformity with them Hungary will deliver dur- 

ing 1981-1985 tens of types of new advanced pesticides for the protection of plant- 

ings of corn, cotton, grain, leguminous, melon and orchard crops. Romania will 

send to the USSR 13 types of chemical means of plant protection. In turn, mineral 
fertilizers, individual intermediate products for the production of means of plant 
protection and polymeric materials will be exported from the Soviet Union to Hun- 

gary; a number of types of energy-consuming chemical products will be exported to 

Romania. ee 


In the production of products of petrochemistry and basic organic synthesis the 
possibility of the production of polymeric materials, which differ in composition, 
governs the extensive possibilities of cooperation. Cooperation within the frame- 
work of four bilateral agreements: between the USSR and Hungary, the GDR and the 
CSSR, Romania and Yugoslavia, Romania and Bulgaria, is being carried out according 
to the same principle (the exchange of olefins for the products of their process- 
ing). In conformity with these agreements ethylene is transferred to the partner 
enterprises through specially built pipelines. At present the total length of the 
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ethylene pipelines already comes to 760 km. It is possible to regard them as com- 
ponents of the future ethylene circuit, which will link the petrochemical complexes 
of the European CEMA countries, Yugoslavia and the western regions of the USSR. 


Since a wide assortment of advanced types of chemical products--polymeric materials 
(plastics, synthetic fibers, synthetic rubber), synthetic detergents and so on--is 
produced on the basis of olefins, the cooperation of individual CEMA countries in 
the area of the production of olefins and the products of their processing can be 
regarded as an important factor of the improvement of the structure of the chemical 
complexes. 


Multilateral cooperation in the production of isoprene rubber is also actually be- 
ing carried out in accordance with the bilateral agreements between Romania, on the 
one hand, and Bulgaria, Hungary and the CSSR, on the other: raw materials, in ex- 
change for which these countries receive a specific amount of the isoprene rubber 
being produced at it, are being delivered to a plant built in Romania from the 
other CEMA countries. 


The further increase of petrochemical production, which is being planned by all the 
CEMA countries, is creating large reserves for the development of production coop- 
eration. At this stage this is making special demands on the level and qualitative 
aspect of multilateral activity on the coordination of the prospects of development 
and cooperation in their area. 


For the present the meeting of the needs of animal husbandry for fodder protein and 
chemical and biochemical feed additives remains a still unsolved problem. The short- 
age of nutrient yeast, lisine, methionine and vitamins A, B4, D3 and E, which are 
imported from third countries, is especially great. Therefore a multilateral agree- 
ment on specialization and cooperation, which encompasses seven types of feed addi- 
tives: choline chloride, vitamins B3, Bg, E, K3 and PP and bacitracin, was signed 

in 1977 for the purposes of the development of the production and the increase of 

the reciprocal deliveries of several types of vitamins and other feed additives. 

In addition to this, the creation of new capacities for the production of vita- 

mins A and E is envisaged in the USSR. 


The implementation of the General Agreement on the Construction in the USSR of the 
Mozyr Nutrient Yeast Plant, which was signed in 1979, will make it possible to ob- 
tain it in the amount of 300,000 tons a year, of which 130,000 tons will be sent to 
the GDR, the Republic of Cuba, Poland and the CSSR. 


In all the named areas of chemical production the insufficient amount of techno- 
logical and planning and design developments and the shortage of equipment and raw 
materials are creating the need for the combined accomplishment of the task of in- 
ternational specialization, and, in all probability, with allowance also made for 
the pessibilities of the coordinated purchase of processing methods and equipment 
from third countries. 


Among the most urgent tasks of the development of the chemical complex of the coun- 
tries there are: the achievement of the mutual adaptation of the structures of the 
chemical industry of the CEMA countries on the basis of the intensification of 
practicable specialization; the accomplishment of the progressive reorganization of 
the structure of the sector, and especially the microstructures of individual 
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subsectors and groups of products; the improvement of the scientific and technical 
base and the material and technical base of the chemical industry. 


Extensive prospects are opening up for the assortmental exchange. Its possibili- 
ties are determined by the diversity, which is characteristic of the chemical in- 
dustry, of the types and brands of products of a singl- description, but with dif- 
ferent areas of application. Many modified products can actually be produced on 
the same production lines with negligible and easily accomplished changes. There- 
fore in this area it is easy to achieve mutually acceptable decisions of the 
partners. 


The existence as a whole of similar sectorial structures is not hindering the broad- 
ening of the production cooperation of related enterprises both at the stage of the 
assimilation by turns of new capacities and in case of their complete placement into 
operation. This follows from the dominant development of petrochemical and polymer 
works, which use a limited number of monomers, but a large number of different sec- 
ondary substances. The long-range increase of the assortment of polymeric mate- 
rials by means of their different modifications potentially broadens cooperative re- 
lations and the assortmental exchange. 


The presence in the CEMA countries of related chemical works and combines is also 
creating the prerequisites for the broadening and intensification of cooperation in 
the process of their production engineering development, renovation and moderniza- 
tion. Permanent direct contacts of these enterprises would afford the opportunity 
for the increase of the efficiency of the scientific and technical developments 
being carried out, the joint improvement of the processing method, the competitive 
ability of products and joint appearance on the markets of third countries. The 
comprehensive development (or improvement) of processes and equipment, up to the 
building of pilot industrial installations, is the most effective form of coopera- 
tion in this case. It can be carried out by the joint efforts of specialists of 
the partner enterprises or in isolation, in accordance with a single program, with 
the clear delimitation of the tasks and the specific dates of its fulfillment. 

Such comprehensive development will provide a basis for the organization of special- 
ized production within one or several partner enterprises. 


All the links of the chain of the reproduction process can be united most consist- 
ently, in our opinion, into a single integration cycle in case of the joint draft- 
ing and implementation of a long-range comprehensive program of the chemicalization 
of the national economy of the CEMA countries. Its basic elements are: a uniform 
scientific and technical policy; coordinated investment activity; a set of inter- 
connected long-range measures which are aimed at the development of chemical ma- 
chine building; a set of measures on the solution of the problem of the raw mate- 
rial backing of the development of the chemical industry; the coordination of ac- 
tions in the area of the marketing of chemical products and their use in the nation- 
al economy. 


A comprehensive program of this sort is based on the needs of the chemicalization 
of the entire region. However, with respect to each element it will encompass only 
those priority directions, in which a real interest in the development of mutual 
foreign economic relations exists, which will increase the possibility of its im- 
plementation and will speed up the process of the more complete supply of the na- 
tional economy of all the CEMA countries with the necessary chemical products. 
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FOOTNOTES 


1. In this connection the observation of Yu. S. Shiryayev is correct: "A peculiar- 
ity of the development of international specialization and cooperation at the 
present stage is the closer coordination than in the past of foreign economic 
measures with the optimization of the production structures of the national 
economies, with the qualitative transformation of a number of characteristic 
sectors" (EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV, No 10, 1982, p 8). 


2. In conformity with the classification, which has been adopted in the Council 
for Mutual Economic Assistance, the chemical and rubber-asbestos industry, 
which includes the production of all types of chemical, petrochemical, pharma- 
ceutical, perfume and cosmetic products, industrial rubber items and so on, is 
regarded as an independent sector of industrial production. The production of 
pulp and paper products is represented by a separate sector of industry. 


3. The imports of petroleum and gas are due first of all to the needs for energy 
carriers of the national economy as a whole, since only a small portion of 
these types of natural resources are used for the needs of chemistry. There- 
fore, the significant development of the petrochemical industry in a number of 
European CEMA countries is connected with the intensive growth of the entire 
fuel and energy complex of each country and with progressive structural changes 
in the national economy as a whole. 


4. The basic types of products, such as sulfuric acid, ammonia, caustic soda, 
calcium carbide, mineral fertilizers (including nitrogen and phosphate fertil- 
izers), caprolactam, dyes, plastics and synthetic resins, artificial and syn- 
thetic fibers, varnishes and paints, means of plant protection and synthetic 
detergents, are produced by all the CEMA countries. Soda ash, potash fertil- 
izers, methanol, acetone, phthalic anhydride, phenol, naphthalene, phenoplasts, 
polyethelene and copolymers, polyvinyl chloride and copolymers are also pro- 
duced in six countries. Five countries produce butanol, benzene, xylenes, 
polystyrene and copolymers, synthetic tannins. 


COPYRIGHT: Izdatel'stvo "Ekonomika". "“Planovoye khozyaystvo". 1983. 
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USSR-EAST EUROPE BILATERAL TRADE 


PROTOCOL ON 1984 SOVIET-HUNGARIAN TRADE SIGNED IN MOSCOW 
Moscow APN DAILY REVIEW in English No 249, 22 Dec 83 pp 1-2 


[Text] As a result of fruitful talks between government delegations of the 
USSR and the People's Republic of Hungary a protocol was signed in Moscow 
on December 21 on trade between the two countries for 1984. 


The protocol takes into account the mutual committments of the sides following 
from the long-term trade agreement for 1981-1985 and from other economic 
agreements, and formalizes the positive results of mutually beneficial eco- 
nomic cooperation attained in the course of the implementation of the 
Comprehensive Programme for the development of socialist economic integration 
of the CMEA member-countries. 


In 1984 trade between our two countries will grow further compared to the 
previous year and will total more than 8,600 million roubles. 


The protocol provides for a sizable growth of mutual deliveries of modern 
types of mechanical engineering products on the basis of the expansion and 
intensification of production specialization and cooperation. Cooperation 
will continue in the production of equipment for the light, food and chemical 
industries, communication systems, computers and agricultural machinery. 
Under the standing agreements between our two countries in the field of auto- 
making, the Soviet Union will supply a large number of cars and trucks to 

the Hungarian market in exchange for buses, auto units and hardware as well 
as individual types of system-oriented products supplied from Hungary. 
Hungarian enterprises will take part in the modernization of a number of 
economic projects in the Soviet Union such as the Likino bus factory and 

a number of light- and food-industry works. 


As before, the Soviet Union will be playing a decisive role in meeting 
Hungary's demand for the basic types of fuel, energy and raw materials 
required for the steady development of the republic's national economy. 


The protocol provides for the expansion of cooperation with Hungary in manu- 
facturing goods for the agro-industrial complex. Mutual deliveries of con- 
sumer goods will continue, too. 
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In the course of the negotiations to draft the protocol the two sides reached 
agreement on continuing the work to secure a further expansion of trade 
between the two countries in 1984. 


The newly-signed document meets the interests of both countries and provides 
a solid foundation for the continued steady development of relations between 
the USSR and the People's Republic of Hungary. 


The talks were held in an atmosphere of friendship, fruitful cooperation 
and comradely mutual understanding. 


The protocol was signed for the government of the USSR by the Minister of 
Foreign Trade, N. S. Patolichev, and for the government of Hungary, by the 
Minister of Foreign Trade, P. Veress. 


(TASS) (PRAVDA, Dec. 22. In full.) 


cso: 1812/80 
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USSR-EAST EUROPE BILATERAL TRADE 


B™NGARY-USSR: 


EFFECTIVE COOPERATION IN FERROUS METALLURGY 


Moscow SOVIET EXPORT in English No 5 (146) 1983 pp i0-11 


[Article by Istvan Soltes, Hungarian deputy minister of Industry] 


[Text ] 


Trade, economic, scientific and technical 


co-operation in ferrous metallurgy figures 
prominently in Hungarian-Soviet business 
relations. It is hard even to enumerate all the 

ings which have contributed, in a 


vice for the builders of blast furnaces, con- 
verters, rolling mills and continuous bar 
casting plants at the Danube Iron and Steel 
Mills. Specialists from the USSR helped to 
modernise the Borsod Stcel Plant, provided 
technical assistance in operating the Csepel 
Steel and Engineering Mills. Many construc- 
tive ideas were carried out within the CMEA 
framework and as part of bilateral co-opera- 
tion over the past decades, with Soviet 
partners taking an active part. 


The Soviet Union supplies over 90% of 
the iron ore, a third of the blast furnace coke 
and two-thirds of the ferroailoys used in the 
Hungarian industry. Besides, we import 
from the Soviet Union about 650,000 tons of 
rolled stock and 250,000 tons of cast iron a 
year. Without this well-established co-opera- 
tion with the Soviet Union, the present and 
future of the Hungarian ferrous metallurgy 
industry are inconceivable. 


The constructive character of our co- 
operation, which has been broadening stead- 
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ily over the current decade. can be illustrated 
by a number of examples. 


The sides systematically exchange pro- 
duction experience. Hungarian metallurgists 
visit Soviet factories every year to study, in 
operation, the latest equipment, advanced 
iron and steel making and rolling processes, 
to see what their Soviet counterparts are 
doing in the way of evironmental protection 
and product quality impro‘ ment. On the 
other hand, Soviet specialis + re interested 
in our methods of designing and building 
metallurgical plants, in our new production 
processes. 


We have pooled efforts to tackle a number 
of important research problems, such as 
optimizing the conditions of wide sheet and 
steel rounds rolling and cooling, using stain- 
less steel in the manufacture of medical 
instruments. Besides, we are jointly develop- 
ing control and measuring systems for metal- 
lurgy, and highly-efficient equipment for 
making cold-drawn pipes of carbon-free 
stainless stee] by a continuous rolling 
method. Our systematic efforts in these areas 
have brought noticeable progress, and | am 
sure we shall be able to solve many scientific 
and technical problems together in the near 
future. 


In the current five-year period the Hun- 
garian economy will take a new direction in 
view of the changes that have taken place in 
the world economy and of the specific 
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conditions that have taken shape inside the 
country. The main emphasis will be on 
improving product quality, widening the 
range of output. cutting down on specific 
materials and energy consumption in produc- 
tion. Great importance is attached to the 
improvement of the physico-mechanical 
properties of metals. to raising the standards 
of surface finish and dimensional accuracy. 
New processes will be introduced for the 


purpose. 


The broadening of co-operation between 
Hungarian and Soviet metallurgists will help 
carry out all the tasks facing us. On our 
initiative new highly promising research pro- 
jects have been included in the plan of 
Hungznan-Soviet scientific and technical co- 
operation. They include improvement of tool 
steel] manufacture by the electroslag refining 
method, research into the possibility of 
processing Hungarian manganese ore into 
ferromanganese, the development of new 
refractory materials. 


We should like to broaden the exchange 
of experience between Hungarian and Soviet 
specialists in all the areas of metallurgy. 
Exchange of new ideas in the field of ferrous 
metallurgy, for instance. in such areas as 
energy saving and the making of high-quality 
steels, and the implementation of these 
ideas, may become an important aspect of 
our cO-operation. 
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In 1982. the Soviet side completed the 
feasibility study for a new ore-dressing mill 
project in Hungary. At present the engineer- 
ing and economic problems involved in 
carrying out this project are under discus- 
sion. 








GENERAL 


U.S.-EUROPEAN SPLIT OVER SANCTIONS 
Moscow ARGUMENTY I FAKTY in Russian No 49, 6 Dec 83 pp 1-2 


[Article by V. Gurevich: "The Strong Foundations of Our Economy Are Making 
Senseless the Policy of the Boycott of the USSR"] 


[Text] Washington is not abandoning the attempts to put together a “united 
front" of economic warfare against the Soviet Union and the other socialist 
countries. As A. Wallace, U.S. Assistant Secretary of State for Economic Af- 
fairs, recently stated, the United States as a result of “continuous multi- 
lateral consultations" had reached agreement with its allies on a "basic 
framework" of economic relations between East and West. 


Wallace, however, did not say a word about the fact that a year ago President 
Reagan had already declared the achievement of such an understanding. In lift- 
ing the failed sanctions against the construction of the gas pipeline from Si- 
beria to Western Europe, the head of the White House asserted at that time 

that the U.S. allies (by way of "compensation") had agreed to some rules of 
conducting trade with the socialist countries. However, the existence of such 
"rules" was called into question in the western press, while in Paris they di- 
rectly indicated that there was no such understanding. 


The current statement of Wallace is more evidence of the fact that Reagan has 
attempted to pass off what is desirable as what is real. Therefore it is dif- 
ficult to say, specifically with what the "multilateral consultations" have now 
ended. One thing is clear: Washington, as before, would like to force the 
other capitalist countries to form under its leadership a "NATO economic bloc." 
The goal is to reduce as much as possible East-West business relations, which 
were an important element of the strengthening of the relations of cooperation 
and neighborliness of the states with a different social system; 


to create (as far as possible) difficulties for the economic development of 
the socialist countries; 


to block for ally competitors the channels of "eastern trade." 
Taking Refuge in Words About "the Soviet Military Threat" 


The "basic framework" of East-West trade, which is being imposed by Washington, 
reduces to three "noes": 
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"no" to deliveries of modern equipment and technologies from capitalist coun- 


tries; 


"no" to the extension of credit for deals and to compensatory agreements; 


no" to purchases in the East of goods, first of all energy carriers. 


For itself the United States is leaving "yes" with respect to some positions 
of commercial relations, which are of interest for it. 


While playing ovt such a “scenario,” in Washington they nevertheless deny that 
it is a question of “economic warfare," 
kinds. Let us quote Wallace: "We should not let it (the Soviet Union--V. G.) 
use economic relations with the West for obtaining a political, strategic 
and military advantage." 


What is behind this? Let us turn to the article of NEW YORK TIMES commentator 


and are using contrivances of different 


W. Safire, which was published on 9 October of this year. In it, in particular, 


the recommendations to turn over control over the export of petroleum and gas 
equipment to the Department of Defense, which were made a month earlier by U.S. 


Assistant Secretary of Commerce L. Brady, are discussed. Otherwise, it is said, 


military secrets will fall into the hands of the Russians. No less of a “hawk" 
than Brady, Safire votes with both hands in favor of such steps. Only he de- 
fines the main reason more precisely: "We are pursuing a strategic goal--to 
weaken the ability of the Russians to expand the production of petroleum and 


gas." 


A frank admission. But for bourgeois propaganda such frankness is not entire- 
ly suitable, and it places greater emphasis on the absurd ideas of Brady and 
people like him that "the Russians are cunningly adapting western equipment 
for military needs." This is very reminiscent of the Cold War years, when 
Washington figures claimed that “everything is of potential military signifi- 
cance" and that "it is possible to sell the Russians only chewing gum." 


Compare that with the current "revelations" of Wallace: the sale of western 
equipment to the USSR “improved Soviet weapons, and this, in turn, led to an 
increase of defense spending of the United States--in order not to lag behind 
the Russians." At one stroke a "base" was built both under the increase of 
American arms and under the reduction of East-West trade by this statement, 
which was borrowed from the latest reports of the Pentagon and the CIA. 


The Partners of the United States Have Doubts 


In Western Europe such fabrications are not refuted: there they do not want 
to get into a squabble once more with the senior "partner." But in a number 
of instances, when the actions of the United States strike an especially pain- 
ful blow to the interests of the allies, the latter offer resistance. When 
in April Washington prepared a new bill on the control of exports, which en- 
visaged draconic measures with respect to foreign firms trading with the USSR, 
a sharp protect, which was formulated, in the opinion of western diplomats, 
in expressions which had not been used for a long time in the official corre- 
spondence between the allies, was received from the European Economic Commu- 
nity. 
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At the same time sensible figures in the West are asking the question: Is it 
plausible that such a mighty power as the USSR in matters of military equip- 
ment would rely %n technology obtainable from the West? And by what means, 
then, had the USSR achieved by the early 1970's approximate parity in stra- 
tegic arms with the United States, for the level of trade at that time was 
simply scanty? 


Even the pro-American newspaper DIE WELT writes that the Russians were the 
first to send a man into space, Russian satellites were the first to reach the 
moon, Russians made the flight of the first jet airplane. And all this is dur- 
ing a period when even "zip" fasteners had been applied by Washington to stra- 
tegic goods, while U.S. allies hastily fulfilled all the instructions from 
across the ocean. The USSR needed 4 years to eliminate the American nuclear 
monopoly, DIE WELT writes and recalls that at one time the head of the Ameri- 
can nuclear project, General Groves, declared in Congress that the Soviets 
would need a minimum of 10-15 years to accomplish such a task. 


It is also necessary to note the following: the assertions that western tech- 
nology “is improving Soviet arms" is, apart from all else, an attempt to link 
two other theses of western propaganda, which conflicted with each other: 

about “the threatening increase of Soviet arms" and "the scientific and techni- 
cal lag" of the USSR. 


Businessmen Are for Cooperation 


Not only western exports to the USSR, but also return imports from the Soviet 
Union do not suit Washington. A. Wallace stated that the western allies had 
decided to avoid dependence on Soviet products, particularly natural gas, tak- 
ing into account “the sorry reputation of this country (the USSR--V. G.) on 

the level of the use of trade relations for the coercion of other governments.” 


Let us leave on Wallace's conscience the statements that the other western 
countries have decided to avoid the "dependence" on Soviet deliveries, which 
was invented by Washington. It is possible merely to recall that at the con- 
ference of the International Energy Agency in Paris (May 1983) the American 
attempts to force the allies to accept a "quota" of imports of Soviet gas, 
which was established arbitrarily by the United States, failed. 


As to the remark concerning the ostensibly "sorry reputation" of our country 
with respect to the use of trade "for the coercion of other governments,” 
neither Wallace nor anyone else can confirm this invention with a single ex- 
ample. Not one partner of ours has ever advanced such accusations. Moreover, 
abroad, including the United States, the obligingness and punctuality of the 
USSR in the fulfillment of concluded deals are not doubted. 


On the contrary, precisely the United States is using economic relations as a 
tool of pressure. And precisely the United States has won for itself through- 
out the world such a sorry reputation. Did not the United States really at- 
tempt to compel the West European countries and Japan to reject deals with the 
USSR, which are advantageous to them, by using the fact that these countries 

in part were using American technology? Not by chance did British Prime Minis- 
ter M. Thatcher and FGR Minister of Economics 0. Lambsderff warn that such 
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blackmail can call into question the advisability of the further use of Ameri- 
can equipment and licenses in other countries. 


Share of Industrially Developed Capitalist Countries in 
the USSR Commodity Turnover (in percent) in 1982 


Se ee ee ee o deD 
PEMEOMGe. ec ce ec eee eee eo eo wooo eee eo oe te eee tls - 4.3 
Italy. ~ eccccercececevevevcevreeveeececeec eee eee ee . 3.4 
JQPQRe «© oe wo ec ec ceo eo eee eo eee ewe woo eo eo eo wo eo we we eo ew ec » ZL 
Pe a a . 3.0 
United Stetes. . -~ ec ccevcrceverceeceee eee eee ee eee «@ - 1.9 
dF | Pee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee ee 
Austria, England, Belgium, Canada, Switzerland, Sweden ...... - 6.2 


Note: the volume of trade with the United States came to approximately 
0.15 percent of our gross national product. 


Even those, who previously were willing to follow Washington in matters of 
East-West trade, are beginning to realize: only one state is advocating the 
creation of a "NATO economic bloc" and only it, more precisely, its most reac- 
tionary circles are interested in such a bloc. However, it must be taken into 
account that this is the largest country of the capitalist world, which has 
many levers of influence on its allies. 


To take part in pressure on the USSR, which is absolutely ineffective and, 
moreover, is disadvantageous for them, or to experience pressure on the part of 
the United States--such is the "basic framework," within which they have been 
forced to maneuver in several western capitals. There are nevertheless many 
indications that common sense and the consideration of one's own interests in 
the end will conquer. The visit to the USSR this year by the largest delega- 
tions in history of businessmen of Great Britain and Japan, as well as by 
representatives of business circles of the FRG, France and other countries is 
one of the confirmations of this. 
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CEMA, WORLD ENERGY PRICES COMPARED 
Moscow ARGUMENTY I FAKTY in Russian No 48, 29 Nov 83 pp 1-2 


[Article by Candidate of Economic Sciences B. Rachkov: "The Advantages of 
Pricing" ] 


[Text] In the early 1980's in connection with the energy crisis, which had 
dragged on in the capitalist world, the foreign trade prices on the world mar- 
ket displayed a declining trend. In March 1983, for example, the Organization 
of Petroleum Exporting Countries (OPEC), of which 13 developing petroleum- 
producing states are members, was forced to officially decrease the export 
prices for its "black gold" immediately by 15 percent. As a result the reve- 
nues of these states and other petroleum exporters in the capitalist world 
will immediately decrease by approximately $40-45 billion, while a gain in 

the same amount will be obtained by importers. The amount is considerable: 

it is comparable to the total gross national product of Aigeria and Iraq. 


But exactly 10 years ago everything on the world petroleum market was the 

other way round: in late 1973 the export prices for petroleum soared sharply-- 
immediately by fourfold. The revenues of the OPEC countries and other petro- 
leum exports in 1974 as compared with 1973 increased by more than $100 bil- 
lion. The expenditures of importers increased accordingly. It was possible 

to mezsure the loss of the latter at the time, for example, by the gross na- 
tional product of Spain and Norway taken together. 


The rapid unforeseen "shifts" of such wealth from exporters to importers and 
back are having an unhealthy affect on the economy of many countries, are in- 
tensifying the old crisis processes and giving rise to new ones in the capi- 
talist economy. A previously unprecedented energy crisis, which did enormous 
harm to tens of countries of the world, flared up in late 1973 precisely after 
the "petroleum price revolution." 


Phenomena of this sort are absolutely alien to the foreign economic relations 
between the member countries of the Council for Mutual Economic Assistance. 
The export and import prices in trade between the fraternal socialist coun- 
tries change gradually, without sharp increases and declines, which conforms 
to the planning principles of the management of the national economy. By 
means of what is this being achieved? 
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How CEMA Prices Are Formed 


The bulk of foreign trade goods circulates on the world capitalist market and, 
consequently, the basic value ratios, which find expression in the end in ex- 
port and import prices, are formed precisely there. Under the influence of 
the increase or decrease of production costs, the effect of spontaneous market 
forces and political events the prices can fluctuate upward and downward and 
can lose contact with the real social value of goods, but as a whole over a 
number of years or decades on the average they reflect quite accurately both 
the value and the objective, economically dictated trends of pricing. The 
CEMA members could not but take this into account, when a third of a century 
ago they elaborated the basis principles of the formation of prices in trade 
with each other. At that time they also took care that the young socialist 
market, being oriented toward the long-term objective trends of pricing of the 
world market, would be reliably protected from the spontaneous surges of its 
market conditions and abrupt structural changes. 


Protection was ensured by the fact that from the very start the CEMA members 
decided unanimously to use in settlements with each other not the current 
prices of the world market, but the prices which were calculated as the aver- 
age world prices during the preceding 5 years. Such averaging immediately 
saved the economic zone of the CEMA countries from the morbid effect of the 
abrupt and frequent fluctuations of world prices. The fluctuations began as 
if to “be suppressed" by their "dissolving" in the prices during other years, 
while the long-term trends, which are observable over a number of years, in 
any case received reflection in the average 5-year prices. Such a method of 
pricing enabled the CEMA countries to take steps in good time on the reorgan- 
ization of one sector or another of the national economy with allowance made 
for the objective long-term trends. 


During the more than a third of a century of activity of CEMA the specific 
procedure of establishing foreign trade prices has constantly been improved. 
Ir particular, when the fluctuations of world prices in case of all their 
usual unpredictability were relatively small up to the early 1970's, the 
prices in trade between the CEMA countries were set as constant prices for 
the entire period of each successive five-year plan. But in the 1970's the 
world economic situation began to experience unprecedentedly sharp and pro- 
found fluctuations, including those due to the increase of the costs of the 
production of minerals at new deposits, previously unprecedented inflation and 
other factors. The mutual interests of the CEMA countries required that 
greater flexibility be lent to their foreign trade prices and that they be 
made more sensitive to the long-term structural changes in the world economy. 
As a result since the middle of the past decade our countries have rejected 
prices, which do not change over a period of 5 years, and by mutual agreement 
have begun for their most part to use in settlements with each other prices 
which are calculated for only 1 year, but on the basis of world prices during 
the preceding 5 years. 


The work on improving pricing in CEMA is being continued. However, no matter 
what changes are made, they are all adopted collectively and are aimed at the 
maximum possible observance of the interests of each country and the entire 


community as a whole and at the assurance of the unconditional mutual advantage 


of all the members of the community. 
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If we speak more specifically about the past decade, which was marked by an in- 
crease of world prices for all types of products, which is unparalleled in his- 
tory, and then by the decline of prices for a number of goods, the advantages 
of the pricing system now being used in CEMA appear especially convincingly. 


Here are specific examples which it is possible to find in the month statisti- 
cal collections of the United Nations, MONTHLY BULLETIN OF STATISTICS. The 
collections show that in 1974, that is, the year after the beginning of the 
energy crisis in the West, the expenditures of the nonsocialist countries on 
imports of energy carriers had soared as compared with 1973 immediately by 
nearly threefold--from $59 billion to $163 billion, while the share of these 
expenditures in the total imports of the nonsocialist world has increased by 
nearly twofold--from 11 to 21 percent. For the CEMA countries, more precise- 
ly, for the European CEMA countries, with respect to which the United Nations 
cites data, the import bill for fuel, which is imported from other CEMA coun- 
tries, increased negligibly during the same period--from $2.4 billion to 

$2.7 billion, which came to less than 5 percent of their total imports. More- 
over, even this negligible increase was explained by the quantitative increase 
of fuel imports, the jump in world prices began to have an effect later and 
not immediately, but gradually--through the averaging of the new price with 
the lower prices of preceding years. 


During 1979-1980 a new, approximately twofold increase of the prices for petro- 
leum occurred on the world market. As a result the import bill for fuel of 

the nonsocialist countries almost doubled again and in 1980 came to $430 bil- 
lion, or 24 percent of the total value of imports. For the CEMA countries the 
bill for energy carriers from the fraternal states, although having increased, 
did so by only one-fifth. If it had increased to the same extent as on the 
capitalist market, in 1980 it would have come to nearly $30 billion. In real- 
ity it came to $14.7 billion, or 10 percent of the value of their total imports. 


For the nonsocialist countries the import bills for fuel jumped sharply with 
an almost constant amount of fuel being imported annually, and even with an ap- 
preciable decrease of petroleum imports since 1973. The import bills of the 
CEMA countries for fuel from the fraternal countries increased much more slow- 
ly than the fuel bills of the capitalist states, although the amount of im- 
ported fuel increased substantially. Thus, 3 years after the start of the 
energy crisis in the West, namely in 1976, the CEMA countries, for example, 
purchased from the Soviet Union 20 percent more petroleum and petroleum prod- 
ucts and threefold more natural gas. While as a whole during the second half 
of the 1970's they purchased 40 percent more Soviet fuel than during the pre- 
ceding 5-year period. 


During the past 10 years on the world market the trend of the prices of not 
only fuel, but also many raw material goods has been upward. On the socialist 
market the foreign trade prices of all fuel and raw material goods increased 
more slowly and therefore from year to year remained lower than world prices. 
In particular, among the CEMA countries Bulgarian caustic soda and soda ash, 
Hungarian bauxites, Polish coal, Romanian petroleum products and calcium hypo- 
chlorite, Czechoslovak ores and metals were sold at lower prices than on the 
world capitalist market. 
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With Allowance Made for Objective Laws 


If you approach the problem of pricing superficially, when comparing the 
prices of the world capitalist and socialist markets the impression may arise 
that in trade between the CEMA countries some of them "pay too much," while 
others “pay too little” for the same commodity. Thus, given the higher world 
prices for petroleum and coal the impression was formed that, while supplying 
these types of fuel to the CEMA countries at lower prices, the Soviet Union 
and Poland as fuel exporters “did not receive enough" from their partners, 
while they “did not pay enough" for it. Now, when on the world market the 
prices of petroleum and coal have decreased, while on the socialist market 
such a decrease will be reflected only for the next year in the new average 
5-year price, it may seem that the CEMA countries, which are purchasers of 
Soviet petroleum and Polish coal, are now “paying too much" for fuel as com- 
pared with the prices of the world market. 


This superficial impression about pricing in CEMA is constantly being used by 
the enemies of socialism for slandering the foreign economic relations of the 
countries of our community. In particular, since the decrease of world petro- 
leum prices will not apply immediately to Soviet petroleum which is purchased 
by the CEMA countries, bourgeois propaganda is beginning to inflate the con- 
jecture that the USSR is "fleecing" its partners. 


But this is no more than a conjecture. For in the long-range plan the commer- 
cial interests of the socialist foreign trade partners, which are connected 
not only with fuel, but also with other goods, are equalized on the basis of 
the consideration of the objectively caused structural changes in the world 
economy. 


No matter how more subtle the enemies of socialism become, the pricing system 
existing in CEMA is firmly guaranteeing the mutual interests of all the mem- 
bers, is reliably protecting their national economy from the spontaneous 
surges and collapses of prices on the capitalist market and is one of the im- 
portant conditions of the progressive development of the economy of the fra- 
ternal countries. 
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LIST OF ARTICLES PUBLISHED IN FOREIGN TRADE IN 1983 


Moscow FOREIGN TRADE in English No 12, Dec 83 pp 53-56 





[Text ] ia , 
age 

Speech by Yu. V. Andropov, General Secretary of the CSPU 
Central Committee, at the Plenary Mecting of the CPSU 
Central Committee, Nowember 22, 1982 1 Insert 
To the Memory of Roman Avramov (birthday centenary) 2 10 
Constitution (Fundamental Law) of the USSR, Chapter 16, 
Article 131(6) 4 Cover 


From the report ““The USSR Is Sixty” by Yu. V. Andropos., 

CC CPSU General Secretary, at the Joint Meeting of the CC 

CPSU. the Supreme Soviet of the USSR and the Supreme 

Soviet of the RSFSR on December 21, 1982 7 Cover 


From the report “The USSR Is Sixty” by Yu. V. Andropov. 

CC CPSU General Secretary, at the Joint Meeting of the CC 

CPSU, the Supreme Soviet of the USSR and the Supreme 

Soviei of the RSFSR on December 21, 1982 * Cover 


Soviet Foreign Trade. Economic, Scientific and Technological 
Relations with Foreign Countries 


From the speech of Yu. V. Andropov, CC CPSU General 


Secretary, at the CPSU CC Plenum, November 22, 1982 ! Cover 
Foreign Trade for the Agro-Industrial Complex 
V. Sushkov 1 2 


From the speech of Yu. V. Andropov, General Secretary of 
the CPSU Central Committee, at the CPSU CC Plenum, 


November 22, 1982 2 Cover 
Development of External Economic Ties (from the report of 

N.K. Baibakow at the seventh session of the Supreme Soviet 

of the USSR of the tenth convocation) 2 2 
An important Factor of Peace. N. Patolichevy 2 2 
Moldavian SSR’s Part in the Soviet Union's Foreign Eco- 

nomic Relations.G. Stepanov 2 it 
From the Political Declaration of the Warsaw Treaty 

Member -Statcs adopted at the mecting of the Political Con 

sultative Committee of the Warsaw Treaty Member -States 

held in Prague, January 4-5, 1983 3 Cover 
Participation of Union Republics in USSR Forcign Trade 

D. Gorbatenko,V. Savin 3 7 
Along the Tourist Road Towards Peaceful Future 

S. Mikitia 5 32 
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$Sth Anniversary of the Foreign Trade State Monopoly 
G. Zhuravieyw 
Sovict Foreign Trade in 1982. V. Kiochek 


The Azerbaijan SSR in the Soviet Union's Foreign Economic 
Relations. S. Tatliev 


With the Assistance of the Soviet Union. 1. Kapranov 
Mutually Advantageous Trade and Foonomic Cooperation Be- 
tween the USSR and Other Countries: Results and Prospects. 
A.N. Maanzhuto 

VNIKi Conference T. Kobushko 

USSR Foreign Economic Ties in the Eleventh, Five-Year-Pian 
Period G Zhuravwiev 


Trade and Fconomic, Scientific and Technological 
Cooperation of the Socialist Coantrics. CMEA Activity 


The CMEA Countries’ Coordinated Pian for Multilateral Integ 
ration Measures for 1981 1985. Its Implementation and Conncc 
tion with Mutual Trade. P. Ba gudin 


Consumer Goods from Czechoslovakia 
FPF. Svwitaltek 
Regular Mecting of the Sovict-Hungarian Commiywon 


Strengthening Trade Relations (on the signing of the Trade 
Protocol between the USSR and Czechoslovakia for 1983) 


Progressing Cooperation (signature of the Trade and Pay- 
ments Protocol between the USSR and Poland) 


The 10th Mecting of Representatives of the CMEA Countries’ 
Foreign Trade Press 


Soviet Technical Centre in Berlin, GOR. L. Shchavwelev 


Soviet-Vietnamese Treaty on Trade and Navigation: 25th 
Anniversary. Le Khac 


USSR Food Programme and Bulgaria-USSR Cooperation 
G. Drhambovy 


Trade Documents Signed: USSR-GDR, USSR-Hungary, 
USSR -Mongolia, USSR- Vietnam, USSR-Laos 


Press Conference at the CSSR"s Trade Representation (results 
of trade and economic cooperation in 1982) 


Ideas of Karl Marx Live and Triumph. (GDR-USSR Trade 
and Economic Cooperation). H. S6lle 


Protocols Signed: USSR-Bulgaria, USSR-Cuba, USSR. 
Romania 


GDR Foreign Trade Information Days in the USSR 
G. Blawert 


Good Results, Favourable Prospects (press conference 
dedicated to Soviet-Hungarian 1982 cooperation and targets 
for 1983). Yu Drozdovwsky 


The 65th Meeting of the CMEA Standing Commission on 
Foreign Trade. V. B alybin 


Cuba-USSR: Fraternal Cooperation A. Cabrera 


Budavox Technical Centre in Moscow 
Yu. Drezdovsky 


USSR- Yugoslavia: Serving Both Countries’ late: As. 
B. Dudoladov 
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Trade Protocol Signed Beiween the USSR and KPDR for 
1983 


Bulgaria's Forcign Trade: Main Aspects of a New Economic 
Mechanism. V. Kartsev,A. Sokol 


Interatominstrument Strides Ahead V. Bakarinov, 
Yu. Chikul 


GDR-USSR: Close Economic and Scientific Cooperation 
K.-H. Richter 


The GDR Delivers its 300th Computer 


CMEA and Finland: A Decade of Cooperation 
S. Shchebecko 


The Fisst Mongolia-USSR Trade Agreement—60 Years 
36. Ochir o 


Cooperation Between the Soviet Umon and Mongolia in 
Training National Specialists. V. Yasenev 


International Cooperation in the Socialist Countries’ Automo- 
tive Industry. A. Rubisov,S Shibayev 


New Forms of Economic Relations of CME A Member -Coun- 
iries with Developing Nations. A. Viasov 


38,000th Potato Digger for the USSR (about products of the 
Weimar -Werke peopic’s enterprise, the city of Weimar) 


Foreign Trade, Economic, Scientific and Technological 
Relations Between the USSR and Industrial Capitalist 
Countries 


USSR-Ausiria: Cooperation Expands (i4th session of the 
Jom Soviet-Austrian Commission on Economic, Scientific 
and Technical Cooperation). V. Nikitin 


Soviet-British Economic Cooperation (10th session of the 
Sowet-Britush Permanent Intergovernmental Commission for 
Cooperation in the Fields of Applied Sciences, Technology, 
Trade and Economic Relations). V. Voinov 

USSR-Ireiand: Prospects of Cooperation (sixth session of the 
Imergovernmental Soviet-Irish Joint Commission on Eco- 
nomic, Industrial, Scientific and Technological Cooperation) 
M Filippov 

Trade Treaty Between the USSR and Japan-—25 Years 
V. Spandaryan 

USSR-FRG: Development of Economic Ties Serving Both 
States’ Interests. V. Chistov 

The Seventh Meeting of the US-USSR Trade and Economic 
Council 

N.S. Patolichev’s Speech at the Seventh Mecting of the 
US-USSR Trade and Economic Council 

USSR and Finland Signed a Protocol on Mutual Deliveries of 
Goods for 1983 

USSR-Hellenic Republic: Long-Term Programme of Coop- 
eration. V. Simakov 

Japanese Trade and Economic Delegation in Moscow 
N. Denisenko 

USSR-Sweden: Results of the Eleventh Session of the In- 
tergovernmental Commission. M. Medvedev 

30th Anniversary of USSR-Iceland Trade anc Payments 
Agreemem. K. Lavrova 
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To the Participants of the 10th Session of the Sowiet-Norwe- 
gian Intergovernmental Commission on Economic, Industrial, 
Scientific and Technical Cooperation 

USSR-Norway: Anniversary Session of the Intergoveramental 
Commission. S. Kozhevnikov,V. Leushkanovw 
USSR Industrial Cooperation with Western Countries 
Vv. Matkewich 

Alfa Laval--Reliable Pariner of Sowet Organizations 
K. Lavrovwa 

USSR-Denmark: @ Years of Fruitful Cooperation 
SS Kozhevnikov, A Shcherbachyovrw 

The tith Session of the Permancat USSR-UK iIn- 
tergovernmental Commission. V. V oinov 

Seventh Session of the USSR-Netherlands Joint Commission 
Yu. Balod 

USSR -Denmark Progressing Cooperation 
S. Kozhevnikov 

The <Kapiten Babichev from a _ Finnish Shipyard 


N. Gordeyeva 2 


Trade, Economic, Scientific and Technological Relations of 
the USSR with the Devcloping Countries 


Soviet-Brazilan Negotiations on Trade, Economic, Scientific 
and Technological Cooperation. I. Ishchenko 
Sowet-Afghan Economic and Technical Cooperation 
N. Yakubovr 

Trade Documents Signed) USSR-Afghanisan, USSR-PDRY, 
USSR india 

Second Mecting of the Sovict-Peruvian Intergovernmental 
Join Commission on Trade, Economic, Scientific and Techn 
cal Cooperation and Fishery 1. Kuznetsova 


USSR-Kampuchea: A New Stage in Trade and Economic Co- 
Operation 

Sovet-Ecuadorian Negotiations on Trade and Economic Mat- 
ters. 1. Kuznetsova 

Second Meeting of Soviet-Colombian Intergcevernmental 
Commission on Trade. Economic, Scientific and Technologi- 
cal Cooperation 

Meeting of the Soviet-Brazilian Intergovernmental Commiss- 
ion on Trade, Economic, Scientific and Technical Coop- 
eration. V. Kornyshev 

Reguiar Meeting of the Soviet-Argentine Commission on 
Trade, Economic, Scientific and Technical Cooperation, 

Vv. Bochkova 


International Trade and Economic Relations 


World Capitalist Trade (results of the 1970s and forecasts of 
development). L. Syrtsova 


The Food Aspect of Economic Cooperation Between the So 
cialist States and Latin American Countries 
O. Zhuravieva 

A New Round in Economic Rivalry. (Beginning). 
Yu. Yersheov 


The Mechanism of che European Monctary System: Problems 
and Contradictions. A. Zverev 
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The State of Main Capitalist Currencies in the Second Half of 
1982-Firs: Half of 1983 (Currency and economic survey). 
Ye Smirnov 

The Socialist and Developing Countries: Technology Transfer 
S. Simanovsky 

A New Round im Economic Rivalry. (The End). 
Yu. Yershov 

Export Control System of the USA.B. Kozhevanikov 
USA-Canada: How Far Are the “Integrated” (“North Ameri- 
can”) Branches Integrated. A. Borodayevsky 
Restrictive Business Practices of Monopolies in Their Trade 
with Developing Coun'ries. A. Bereznoy 

The Capitalist Economy and the Major Commodity Markets 
in Late 1982 and Early 1983. Yu. Yershov 

Engineering Monopolies’ Activities and Aggravation of Sale 
Problems in World Capitalist Markets. P. Zavyalov 

The Theory of Capualist Reproduction and the Role of the 
External Economic Sphere.A. Frumkin 

Mutually Beneficial Cooperation on a Compensation Basis 
S. Ponomarev,V. Savin 

Vital Power of the Marxian Universal Market Theory. 
E. Pletnev 

Compensation-Based Cooperation and the Western “Count- 
ertrade”™’ Concept.S. Ponomarev 


Commodity Markets 


The Capitalist Economy in 1982. Yu. Kapelinsky 
International Trade in Phosphate Fertilizers. V. Lady gin 
The Capitalist Nuclear Fuel Market: Its Condition and Pros 
pects A. Yuryev 

Modern Forms and Methods of International Trade in Non 
Ferrous Meials.O. Lytkiua 

The Capitalist Natural Gas Market. D. Kosolapova 
Present Trends of the Developing Countries’ Agricultural 
Equipment Market. D. Alexandrova 

Capitalist Quality Steel Market. A. Tuigunoy 

The Textile Equipment Market. A. M akhorin 


The Present State, Trends and Prospects of World Capitalist 
Trade in Complete Sets of Equipment Bo Krestov 


Activities of International Economic, Financial end Other 
Organizations 


International Investment Bank Grants New Credits (Results of 
the 31st Session of the Bank's Council), N. Blink o 

The 6th UNCTAD Session: Objectives and Tasks 
A. Manzhulo 

UNCTAD-6: Some Problems in Commodity Trade 
V. Polezhayevyv 

UNCTAD.-VI Monetary and Financial Problems 
A. Samorodovy 

CMEA Seminar (Convention on the Limitation Period im the 
International Sale of Goods and the UN Convention op Con- 
tracts for the International Sale of Goods within the 
UNCITRAL framework) 

IBEC: Its Activity in 1982 
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International Investment Bank and CMEA Member-Coun- 
tries’ Cooperation.A. Belichenko 

The Agreement on the Establishment of International Invest- 
ment Bank and Its Siatutes 

UNCTAD-VIL_M. Pankine 

Twenty Years of the International Bazk for Economic Coop- 
eration. K. Nazarkin 


Transport and Foreign Trade 


On Our Cover: Tanker Grigory Nikolayev 

Cooperation in Developing Transportation Links Between the 
CMEA Countries.N. Mozharov 

Trends im International Seaborne Container Trade 
L. Mukhina 


All-Union Foreign Trade Associations’ Activities 


Neftechimpromexpor: im Foreign "©conomic Cooperation 
L. Govoryutkin 

Information. V/O Sojuzvneshstrojimport and the Finnish 
Coustruction Cooperative Company, Haka (about the con 
struction of a railway complex near Leningrad) 

Technical Assistance to Foreign Countries for Developing the 
Solid Fuel Extracting and Processing Industries (V/O Tsvet- 
metpromexport’s activity). V. Shish ov 

Contacts Widen Trade Grows (V/O Mezhdunarodnaya 
Kniga’s activity). Yu. Leonov 

A New Vessel from A/O Warisila for V/O Sudoimport 
Sojuzgazcaport on the Gas Market. Yu. Baranovsky 
Zapchastexport. F. Yarotsky 

V/O Soyuzvneshstrojimport (USSR)—Generalexport (Yu- 
goslavia) 

Techsnabexport 20 Years of Commercial Activity 
B. Pushkin 

The Kostomuksha Ore-Dressing Complex: in Operation and 
under Construction (a contract signed by V/O Prommashim 
port and A/O Finn-Stroj) 

Machinocxport on the Metallurgical and Foundry Equipment 
Market. Yu. Latin 

Construction of a Freight Air Terminal Unde: Sojuzvneshstro 
jimport’sContract.A. Romanovsky 

New Shoe. faking Factory in Tallinn (a contract between V/O 
Sojuzvneshstrojimport and the Finnish firm Perusyhtyma) 
Yu. Tyulpakova 

Machinoimport--$0 Years in Business. S. Volchkov 
Techmashimport 25 Years of Commercial Activity 
A. Yushkin 

Neftcchimpromexport’s Assistance in Developing India's Oil 
Industry. L. Govoryutkin 

Traktorocaport’s Assistance in Accomplishing Tasks of the 


USSR Food Programme. V. Burmistroy 


V/O Tsveimetpromexport: Cooperation with India in the Coal 
Industry.1. Bukharovy 


Licensintorg on the GDR Market 
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Soviet Exports 


Kostomuksha Mining and Ore-Dressing Complex Goes into 
Production G. Shchukin 


Kalush Chiorviny!l Production Association. 
A. Kondratenko 


Tselinogradselmash Industrial Association. M. Bute nko 


Over Twenty-Five Years on the World Market. (The Kharkov 
GI Z-8 Factory's Activity). S. Ivanov 


Export of the Kakhovka Electric Welding Equipment Fac- 
tory’s Products. F. Peretrukhin 


The Karl Liebknecht Tube-Rolling Works in Nizhned- 
neprovsk.A. Esaulov 


Soviet-Made Insulators on the World Market. 1. Dubov 


Urals Heavy Engineering Works’ Half-Century Jubilee (text to 
the cover picture). A. Borovikov 


Heavy Mechanical Presses for Export. A. Kru k 
The Bakkonditsioner Industrial Association. F. K ulie v 


Legal Problems in Foreign Trade 


New Statute Concerning USSR Trade Representations 
Working Abroad.O. Kozhevnikov 


Changes in Technical Servicing Legal Regulations 

V. Lavrov, V. Smirnov 

From the Practice of the Foreign Trade Arbitration Commiss- 
ion Under the USSR CCI. V. Kabatov 

Legal Side of Bidding and Tendering in Foreign Commercial 
Practice. V. Gribanov 

From the Practice of the Foreign Trade Arbitration Commiss 
ion Under the USSR CCI. V. Kabatov 


Activities of the USSR Chamber of Commerce and Industry 
and Foreign Countries’ Chambers of Commerce 


Trade Promotion (activities of the Polish Chamber of Foreign 
Trade’s Office in Moscow) 


For the First Time in Moscow (67th annual meeting of the 
British. Soviet Chamber of Commerce). 
G. Semchenkov 


Promotion of All-Around Cooperation Between the Soviet 
Union andGDR Ye. Pitovranovy 


Cuba: 20th Anniversary of its Chamber of Commerce 
J. Mirabal 


Greater Tasks for the Hungarian Chamber of Commerce 
T. Beck 


CMEA Member-States’ Publications 


A New Magazine on GDR Exports M. Schafer 
Bulgarian Foreign Trade Magarine 


Highlights from the CMEA Countries’ Magazines 
V. Zoloyey 


Exhibitions and Fairs 


First Exhibition of Maltese Goods inthe USSR. Yu. Balod 
Soviet Exhibition in Dusseldorf 


Agroprom 82in Moscow. Yu. Drozdovsky 
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Swiss Machine Tools in Moscow. V. Golubchik 
USSR CCI Exhibition Programme for 1983 
Sojuzchimesxpurt’s Exhibition in Sweden 


Cuban Book F xhrbition in Moscow 

Elektroimpex’ Exposition in Moscow. Yu. Drozdovsky 
Soviet Exhibition in Copenhagen. V. Kochin 

Incheba— International Chemical Fair in Bratislava. 


| L. Sithavy | 


Automation-83.S. Mironov 








USSR at the TIB-83 International Fair in Bucharest 
Pragoexpo. .'s Moscow Exhibition 


The Brno Trade Fairs and Exhibitions Association and Brno 
International Engineering Fair Are 25 Years. K. Svoboda 


Commercial Centres at International Exhibitions in the USSR. 


Vv. Krylova 


Stankowmport at the Paris Machine-Tool Exhibition 
V. ignatovyv 


Spring Fair in Plovdiv. Yu. Snigirev 
International Exhibition Science-83. Yu. Drozdovwsky 


Techmashexport at the Inpolygraphmash-83 Exhibition 
S.Ishchenko 


The Fourth Moscow International Book Fair 
A. Sumatokhina 


Hothouse-83 Exhibition 


Book Review 


AF. Alexeyev,OA. Solovyoy, 

A.Yu. Strom ov, Foreign Economic Activity of the Soviet 
State, reviewed by V. Az 0 v in the article under the same 
utle 


Contemporary Global Problems. edited by 
N.N. Inozemtsevreviewed by Yu. Yershov,in 
the article under the same title 


N.B. Filchikov a, Publicity as a Form of Foreign Eco- 
nomic Informative-Propagandistic Activity, reviewed by 

B. Lensky in the Article “The Important Function of Foreign 
Trade Publicity” 


V. Malkev ich, East-West Economic Cooperation and 
Technological Exchange, reviewed by A. Bykov in the article 
“A Timely Research into East-West Technology Exchange" 


Ri. Zimenk ov, American Neo-colonialism and Technol 
ogy Transfer, reviewed by V. Malkevich in the article ““USA 
Developing Countries: Technology Transfer"’ 


Yu A. Konstantinov, CMEA Member-Countries’ In- 
ternational Currency System, reviewed by A. Zverev in the 
article “*Researching the CMF A Member-Countries’ Inter 


national Currency System" 


G1. Rubinshtein, Africa in World Feonoms and in 
International Trade, reviewed by V. Smirnov in the article 


under the same title 
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Ts. Bozhk ov, Bulgaria-USSR Scientific, Technical asd 
Production Integration, revicwed by V. Z ¢ nin in the article 
“Problems of Bulgaria-Soviet Union Integration™ 


EK Percvyshin, The Information Transfer Industry 
From A.S. Popov's Radio Set te Space Communication, a 
chapter of the book entitled ““Under the Flag of Coop- 
eration” 

Indo-Sovict Cooperation and India’s Fconomic Development 
and Public Sector in India are reviewed by S. Paviow im the 
article “India’s Public Sector” 


CM. Ortega, La integraciéna econémica de los paises so- 
cialistas. E1 CAME en la economia mundial, revicwcd by 

A. Manenok in the article “Economic Integration of Socialist 
Countries” 


Statistics 


Soviet Foreign Trade for January-December 1982 (Statistical 

Data) 

Soviet Foreign Trade for January-March 1983 (Statistical Da 

ta) 

Soviet Foreign Trade for January-June 1983 (Statistical Data) 


World Trade in 1980 and 1981 (by groups of countries and by 
countries) 


Soviet Foreign Trade for January-September 1983 (Statistical 
Data) 


Documents 
(Communiqués, Agreements, Protocols, Charters) 


joint Communiqué on the Eleventh Session of the Commis 
sion of the USSK and the FRG for Economic, Scientific 
and Technical Cooperation 


Statute on Trade Representat-ons of the USSR Abroad 


Communiqué on the 64th Meeting of the CMEA Standing 
Commission on Foreign Trade 


Statutes of the Bank for Foreign Trade of the USSR 


Supplement to the Long-Term Programme for the Devel 
opment of Economic and Industrial Cooperation Between the 
USSR and the United Kingdom of Great Britain and Northern 
Ireland 


Long-Term Programme for the Development of Economic, 
Industrial, Scentific and Technological Cooperation between 
the USSR and the Hellenic Republic 

Communiqué on the 65th Meeting of the CMEA Standing 
Commission on Foreign Trade 

The Agreement on the Establishment of the International In 
vestment Bank 

Statutes of the International Inv tment Bank 

Protocol on Cooperation in Agriculture and Foodstuff, Pro 
duction Between the USSR and Finland 


Agreement on the Development of Econor and Industria 
Cooperation Between the USSR and the Republic of Cyprus 


Agreement Concerning Multilateral Settlements in Tras 
ferable Rubles and the Organization of the Internationa! Bank 
for Economix Cooperation (with amendments introduced by 


the Minutes of December 18, 1970, and of Nowember 73 
1977) 


54 


tv 


47 


or 


Supplement 


7 
$3 


S4 


S4 


$I 


$3 


4) 











Statutes of the International Bank for Economic Cooperation 
(with arnendments introduced by the Minutes of December 18, 
1970, and November 23, 1977) 


Biographical Notes 


Biographical Notes on Officials of the USSR foreign trade 
organizations, Soviet trade missions and representations 
abroad, and staff-members of the USSR commercial counscll- 
ors abroad as well as forcign trade representatives and 
commercial counsellors accredited im Moscow and also direc 


tors of firms of all-Umion foreign trade associations 
Announcements 


Names of persons having the right to Sgn CA officro fore ign 
trade transactions as well as bills of exchange and othe: 


monctary obligations 


Amendments to the Charter of V/O Electronorgtechaxa 


Amendments to the Charters of V/O Dahntorg, Machinocs 
port and Techmashimpor 


Amendments to the Charter of V/*1) Techmashiexuport 


COPYRIGHT: ‘Vneshnaya torgovlya" 1983 
English translation, "Foreign Trade", 19 
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GENERAL 


FOREIGN CURRENCY RATE CHANGES AS OF 16 DECEMBER PRESENTED 
Moscow EKONOMICHESKAYA GAZETA in Russian No 52, Dec 83 p 24 


[Article by Ye-Zolotarenko: "Bulletin of Exchange Rates of Foreign Currencies 
as of 16 December 1983"] 


[Excerpt] Name of Currency Exchange Rate in Rubles 
Australian dollar per 100 ....-eeeeeeees ecccccccccccccccccces 71.38 
Austrian schilling per 100 ......+s+e-. ec ccccccccccccoscccece 4.09 
Albanian leks per 100 ..--seesececeees Cc cccccccccccccecceccese 11.94 
Dinars of the Democratic and ropes Republic of 

Algeria per 100 ..eeeeeeecceccees Corre ccccccccccceccccccocs 16.15 
British pounds sterling per 100 TETTTTTITITITITTTTT TTT TTT 112.70 
Argentine pesos per 100 ..-ccccccceccccceseccecessssssesesess 3.80 
Afghan afghanis per 100 ........... eo cccccccccccccececcecoces ° 1.55 
Belgian francs per 1,000 .....ceeeeeeceees ec ccccccccccccccccs 14.14 
Burmese kyats per 100 .....-eeeeees TETTTTITILILITTTTT TTT 10.25 
Bulgarian levs per 100 ...cceccccccccccccescccssscseesesesess 105.26 
Hungarian forints per 100 ...cccsccccccccccccccsssesscesssees 5.88 
Dongs of the Socialist Republic of Vietnam per 1QD wcccccccecs 10.47 
Ghanaian cedis per 100 ..ncccscccccccsccsccsccsesesseessseses 2.65 
Guinea syli per 100 ccccccccccccccccccccccccccccccecccececces 3.29 
Marks of the GDR per 100 2... ccc ccccccccccccsccsccssesecssess 13.25 
Deutsche Marks of the FRG per 100 ...cescescccccsecsecccscecs 28.73 
Dutch guilders per 100 .n.cccccccccccccccccccccccesccecsccesecs 25.60 
Greek drachmas per 1,000 ...ccesccsccccccccsccscesesesesssess 8.08 
Danish kromes per 100 ccccececsccccsecsesessesesssesesesssess 7.93 
Egyptian pounds @€ach .eceesccccccccccssessesscesssesesesesess 1.14 
Indian rupees per 100 .cccscesccccseccsesessesesssssesesceses 7.46 
Indonesian rupiahs per 1,000 ..cccescccccscsccccsesessscseces 0.78 
Traqi dimars @€@Ch ccccccccccccccccccccccccccccccccccccccecess 2.56 
Iranian rials per 100 cccccccccccscccccccesessesesesesssssess 0.90 
Icelandic kronasS per 100 ceceeccecccccseseseeesssssseseseeees 2.77 
Spanish pesetas per 1,000 ..ccecescccscscesssesessssssseseses 5.01 
Italian lira per 10,000 ccccccccccccccccccccccceccccccccceces 4.76 
Dinars of the People's Democratic Republic of Yemen each .... 2.30 
Rials of the Yemen Arab Republic per 100 ..weeeseeseccccecees 16.92 
Canadian dollars per 100 ..cccccccscccececccesssesssesscssess 63.51 
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Name of Currency Exchange Rate in Rubles 


Yuans of the People’s Republic of China per 100 ............. 38.98 
Wons of the Democratic People's Republic of 

ewes POF OD cccccccccccccccccccccccccccccccecccccocccoees 69.44 
Cuban pesos per 100 ............... peucecuenbesuaduacooesuces 90.00 
SEER GEOGGG GOOD 65506 00:560000600006000660600000600000066" 2.71 
Lebanese pounds per 100 ....... ccc cece cc cece cee cecces sweeeees 14.81 
Libyan dinars each ....... eee cece eee eeees speencaneeueesaes 2.68 
Malaysian ringgits per 100 .... ccc cc ccc ccc ccc ccc ccc cccces 33.92 
Mali francs per 1,000 ..... ccc ccc ccc ccc ccc cece cccccccccces 0.94 
Moroccan dirhams per 100 .......ccccccccccccccccccccecccccecs 9.72 
Mexican pesos per 1,000 oo... cece ccc ccc cece cece cc ccceees 4.91 
Mongolian tugriks per 100 .... ccc ec ccc cece cece eee ccccees 23.92 
Nepalese rupees per 100 ...... ccc ccc eee c ccc cece cccccccccees 5.34 
New Zealand dollars per 100 ....... ccc ccc nc cccccccccccccccces 51.15 
Norwegian krones per 100 ...... ccc cece cece esc c cc cccccccccess 10.19 
Pakistani rupees per 100 ......... ccc ccc cece cree ccccccccceees 5.93 
Poe GEOG COE Bee 6006 600666586060500 bs ebeseeseeeenseoeece 2.31 
Portuguese escudos per 1,000 ...... ccc cece cece cece ee eenees 6.04 
Romanian leus per 100 ..... ccc ee cc cc ccc cece cece cece cececes 12.05 
Singapore dollars per 100 ...... ccc ccc cece cece cece cccccccees 37.22 
Syrian pounds per 100 .. oi. ccc cece ccc cece cece cece eceeees 20.24 
Somali shillings per 100 ... ccc cece cece ccccccccccccscces 5.05 
U.S. dollars per 100 Loic ccc ccc ccc cece ccc cee eescecees 79.25 
Sudanese pounds per 100 ...... ccc cc ccc ccc cccccccccccccccceces 58. // 
DURROERD GERRED GOED ccccccccccccceccesecoccecoccscesecescece 1.12 
DESRESD BESS SOE LSD cccoccccescececcoecccccceoccesooceecees 3.01 
Uruguayan pesos per 100 .....ccccccccccccccccccccccccsccecees 1.84 
PiamGah: GReWRes POE WED cccccccceccsccccececccccccecccceseess 13.53 
Poemehh Frames POT IDO .nccccccccccccccccccccccccccoescoeceese 9.41 
Czechoslovak korunas per 100 . .....cccccccccccccccccccscsesess 10.00 
SwaGieh Geman POE WED cccccccccccccecesccccccsescccescocccees 9.81 
BuGae SENSES SOF WED cc ccccesececcccecccessevcesceecesoeeoese 35.86 
Sri Lemke rupees per 100 2. .ncccccccccccccccccccccccccccceccs 3.14 
Ethiopian birrs per 100 ...... ccc ccc cc cece cece ccc ecceeces 37.80 
Dapesiow Ginette SOE 1GED .cccccccccccccccescccocceccecosooces 6.41 
Japanese yen per 1,000 ... ccc cc ccccccccccccccccccccccccceees 3.37 
CSO: 1825/58 END 
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